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KREISKY INTERVIEWED ON MEETING WITH GDR*S HONECKER 


DW121348 Cologne Deutschiandfunk Network in German to East and West Germany 0510 GMT 
ll Nov 80 


[Correspondent Kleinschmidt interview with Austrian Chancellor Bruno Kreisky in Vienna; 
date not given--recorded | 


{Text ] [Question] The first official visit to Vienna by a GDR head of state, is this 
something out of the ordinary or is it part of the routine in Ostpolitik as far as you, 
as Austria, is concerned? 


[Answer] If you want to put it that way, it is still something out of the ordinary for 
the time being. This will soon change. It always happened that way. we were also the 
first to establish contacts with Hungary and with other states at the time. This works 
out after a while; the others then do the same. 


[Question] You stated that you intended to talk frankly with Mr Honecker in connection 
with the worsening of the inter-German relationship--we can mention the mandatory currency 
exchange--and to ask him some very pointed questions. What did you get for an answer? 


{Answer} I cannot tell you that, but I did what I said I would. I talked quite frankly 
about it, and he talked quite frankly about it with me. 


[Question] To what extent were inter-German relations the subject of your dialogue? 


[Answer] They accounted for an essential part of it because this is important to us as 
well. Look, detente policy hinges on two things: on the East-West relationship in 
Europe, and on inter-German relations. These are the two hinges of detente policy. Thus 
it is necessary to talk about the inter-German relationship as well. 


[Question] From your interview with the DEUTSCH&S ALLGEMEINES SONNTAGSBLATT we gained 

the impression that you considered economic and financial offers by the Federal Government-- 
the Bonn government--2xpedient for settling the inter-German quarrels. Does this impression 
continue to prevail even after this dialogue? 


[Answer] It was not my intention to express it that way. What I said was that I would 

not dramatize the whole thing too much because this involves conversions which naturally 
are significant. Yet, on the other hand, the argument exists that too many pecple have 
obtained a very favorable exchange rate through trade in the mark. I believe that if, 

on the one hand, you blame the East German Government for a very disadvantageous exchange 
rate now, for a very unfavorable relation, you cannot, on the other hand, play deaf in 

the face of an argument that is being advanced in view of the fact that trade in currencies 
is not illegal in our countries. In any event, it must be taken for what it is worth. I 
cannot be the judge of that. 


[Question] Did you also discuss the situation in Poland with Mr Honecker? 


[Answer] We discussed evervthing. 


[Question] The result being what? 
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{Answer] Since just as we were talking about it both of us received the news that the 
[Polish] Supreme Court had rejected the formula [insertei by the regional court in the 
free trade union statutes! while the followers of the trade union movement withdrew their 
threat to strike, it was a rather short talk of which I can only say what I have said 
before, namely, that it must be desirable for the continuation of detente policy [words 
indistinct] that neither side even venture an attempt to interfere in these internal 
Polish affairs, rather leaving it to the two sides to achieve a peaceful sclution. Events 
such as those in Poland are naturally of immense significance. It is necessary to do 
everything to create the preconditions for saving detente policy, if detente policy is 

to be saved. 


[Question] Do you have the impression that Mr Honecker is taking the side of the Polish 
leadership, the Polish party leadership? 


[Answer] I suppose so, indeed. 
[Question] How do you assess the further development of relations between the GDR and 
Austria in general? In the economic field, for instance, will there be an Austrian 
steelworks in Eisenhuettenstadt ! 
[Answer] I hope so very much, and I have the feeling that this hope is justified. 
[Question] The economic, cultural and also the tourist exchange wi'l continue? 
[Answer] Yes, but everything in keeping with its nature: the economic exchange in a 
much freer way than the tourist exchange, which will probably be, say, subject to certain 
limitations. 
[Question] What does this youth exchange deal stand for? 
[Answer] We have raised the question which we always raise also with people's democratic 
states, that is the wish for more tourism. Mr Honecker said todav that he is all for it 
too, and that, above all, youth tourism should be intensified. 
[Question] Do you have any ideas as to numbers of GDR tourists? 
[Answer] No, ’ definitely do not have any. 
[Question] Do you think that vour meeting with Mr Honecker has served to contribute 
anything towerd the improvement in the general climate, at least in Europe, but possibly 
also between the two power blocs, NATO and the Warsaw Pact? 
[Answer] As far as the latter is concerned, surely not, because we are outside these 
blocs. But it is a fact that any such visit is useful unless it ends with an eclat, a 
negative eclat. That cannot be denied. 

Kreisky Not Optimistic 
AU12i555 Vienna Domestic Television Service in German 2050 GMT 11 Nov 80 
{Text] Chancellor Kreisky was asked today in Vienna after the cabinet meeting what 


political results the GDR delegation's visit to Austria could bring in the current f-osty 
period in East-West relations: 
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{Begin recording] [Kreisky] Well, ladies and gentlemen, how a political situation can 
deteriorate, that I know--anyone can know that. 5But how a political situation can be 
so handled that possibly an easing of tensions can be achieved, so tnat not everything 
flares up everywhere--that is the problem. To mike things worse is something every one 
of us can do; it is not difficult. 


{Reporter] Do you believe that Mr Honecker could be a key to this. Do you believe that 
Mr Honecker could contribute toward improving [words indistinct] in Europe? 


{[Kreisky] No, but at any rate he is a factor. But we could both imagine how the situation 
could deteriorate. Well, that we know. Hence, the efforts must go in another direction, 
namely, how things can be improved, how one can introduce here and there somewhat moderate 
political techniques so as not to smash everything. At the time of Helsinki there was a 
minimum of tension between the superpowers and a minimum of tension between the two blocs. 
At the present moment, at the time of Madrid, there is maximum tension--Afghanic.an is one 
example; the situation in Poland is an uncertain factor in development; the change of 
presidents in the United States, with no one knowi:g at this point how things will go on, 
is another element of uncertainty. In othr words, today we are dealing with a great many 
elements of uncertainty regarding certain developments, and that causes a deterioration of 
East-West relations, it puts a strain on East-West relations; and in this situation one 
attempts to keep things in order and in balance wherever that is still possible. 


[Reporter] You have spoken of moderate techniques. How woula you define them? 


[Kreisky] Not falling into deep despair whenever anything goes wrong, and not believing 
that everything is lost. 


[Reporter] If the Madrid conference cannot begin today, what would be the consequences? 


[Kreisky] If one does not overdramatize the situation, I see no really serious consequences. 

I remember that I said on some occasion a few months ago that Madrid is under an evil 

star, and that I could not be sure that it would materialize at all under the given circumstances, 
or words to that effect, and wondered whether it would not have to be postponed by a few months 
until the new U.S. administration is inaugurated, etc. Thus the whole thing is not so very 
surprising for me. [end recording] 


Further Kreisky Remarks 
AU122030 Vienna ARBEITER-ZEITUNG in German 12 Nov 80 p 5 
{SK-[SOCIALIST PRESS SERVICE]-APA report: "Kreisky: I Am Not a Mediator Between FRG and GDR") 
[Excerpts] Vienna (SK-APA)--Anyone knows how to make a political situation worse, but what 
matters is how to achieve an easing of tensions, so that fires do not flare up everywhere. 
That was stated by Chancellor Kreisky on Tuesday after the cabinet meeting in comment on 


the currently frosty East-West relations. 


The exacerbation in the relations between the FRG and the GDR certainly does constitute a 
factor, Kreisky continued. 











Eis 13 Nov & Es AUSTRIA 
However, he said, te is not 4a mediator and does not imagine that he can give Chancellor 
Schmidt advice. At his talk with Honecker the GDR chief of state named several reasons 


i e 
ise of the compulsory Deutsch mark conversion quota. Honecker 


for the substantial incre 
told him that ome could buy in the FRG, at a considerably undervalued exchange rate, GDR 


marks which, spent in the CDR, lead to a bargain-basement sale which is still far froa 
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problem. However, we have an economic system where one can buy 
my currency, and one cannot alter currency laws to please another country. The protection 
i impo ugh rigid police controls and bedily searches is undoubtediv 
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After a talk at ct : cellery that lL sted about 2 hours, Honecker and Kreisky described 
their talk as ver mstructive. They Ceclared that they had discussed economic, political 


and cultural issues, and had rezcned agreement on further promotion of bilaceral relations 


Chancellor Kreisk- stressed that he spoke with Honecker quite frankly on all issues. An 


essential portion of the talks was devoted to German-German relations, because those relations 
also affect Austria and, in addition to East-West relations, constitute a key factor in 


the policy of detente. Asked about the need for Bonn's recognizing GDR citizenship, Kreisky 
replied that this problem only concerned the two German states, and that he did not want to 


™ment on it. 
Tourism between Austria ant the GDR will be possible only with restrictions, Kreisky said. 


He added that the development of economic relations would undoubtedly be less affected. 


MINISTERS COMMENT ON CONTROVERSY WITH USSR 
AU121410 [Editorial Report] Vienna Domestic Service in German at 1100 GMT on 12 November 


carries a number of items in its regular newscast dealing with the Austrian-USSR controversy 
over the last-minute Soviet refusal to grant a visa to a Czechoslovak member of a Vienna 
theater group scheduled to give guest performances in the USSR. According to a news report, 
Foreign Minister Pahr declared that he was informed on the morning of i2 November by the 
Soviet ambassador in Austria that the actor concerned, Pavel Landowsky, had not been granted 
a Soviet entrv visa because he had been expatriated by the Prague authorities. 


After the news proeram, at 111! CMT, the radio carries reports on what the announcer calls 
the “controversy between nevutra! Austria and the superpower Soviet Union,” including not 
nly the visa controversy but also the fact that “Austria, at the Madrid CSCE followup 
conference, was iirst asked by the Soviet Union to act as a mediator but later on, when 
the mediati seemed to be successful, was literally left out in the rain. ™ 


lext follows a report, with recorded excerpts, from the 12 November morning press conference 
in Vienna of Foreign Minister Pahr, Education Minister Sinowatz, Federal Theater administration 
hief Robert Jumebluth and Burgtheater Director Archim Benning. According to Pahr, the list 
of actors ntaining Landowsky's name was submitted first in March this year to the Soviet 
cultural agency concerned, and again officially in August. But only when the visas were 
picked up on 5 November did the Soviet side indicate that there were difficulties regarding 
Landoweky's visa. There followed a number of Austrian interventions at various levels. 
When Minister S$ watz did not leave as scheduled for his trip to the USSR on Monday, and 
i 


canceled his vie.*, the Soviet Embassy issued a visa for Landowsky on Tuesday morning. On 
Tuesday, the Ausctian Embassy in Moscow was informed that the visa was issued erroneously 
ind was not vali. Thereupon Minister Sinowatz"s visit and the Burgtheater guest performances 


were inceled. 
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Pahr said in this context: "For us, this incident is highly regrettable. We are taking 
a great interest in culturai cooperation with the Soviet Union. We have done a great deal 
in this field in the past few vears, and the Burgtheater guest performance and Minister 
Sinowatz's visit were intended to be the crowning of this cultural cooperation. On the 
otner hand, it is to us a matter of course that we cannot allow anvone to tell us who 
could participate, as a member of the Burgtheater cast, in a guest performance. Apart 
from that, such exerting of influence, such impeding of cultural relations in our opinion 
also constitutes a violztion of the Helsinki Final Act.” 


According to Pahr, the Soviet ambassador informed Pahr that he had learned only yesterday 
that Landowsky was ro longer a CSSR citizen, so that his passport is no longer valid. 
Asked whether the withdrawal of the Soviet visa was caused by CSSR intervention, Pahr 
said he did not know but contacts had already been es ablished with CSSR authoritics. 


Minister Sinowatz declared that the Burgtheater guest performance was expressly stipulated 
in the 1977 cultural agreement, and the Soviet side had urged its implementation. The 
Soviet side selected the plays, expressly asking thac they be shown with the original 
cast. Until 5 November the question of the cast was never raised, Sinowatz said, and 
added: “In principle, I feel that the question of the cast is our business and, quite 
plainly, I find it hard to understand that this happceaed only 5 davs before our scheduled 
departure, that this was never mentioned before.” 


In a telephone dispatch from Moscow, Otto Hoermaan reports that tickets for the Burgtheater 
performance are still being sold, and that the news of the cancellation came as quite a 
surprise to Austrian diplomats in Moscow, especially in view of the pronounced interest 

in this performance repeatedly shown by the Soviet side. 


In a recorded interview, Foreign Minister Pahr replies to the question of whether the 
latest Austrian-USSR controversy, so soon after Soviet press attacks on Austria, indicates 
a turn in Soviet-Austrian relations: "I hope not, because we have always stressed our 
strong interest in good relations with the Soviet Union as one of the State Treaty 
Signatories and as one of the leading powers in the world. And particularly in view of 

the current very difficult situation in the world, we are strongly interested in continuing 
to foster che hitherto good relations with the Soviet Union.” In reply to a second 
question, whether the cold war has now also reached Austria, Pahr says: "I hope not; I 

am still an optimist and consider what vou referred to, the circumstances under which the 
Burgtheater guest performance had to be canceled, as isolated cases.” 


Asked about Austria's role in Madrid, Pahr says: "We have tried very hard, particularly 
in very close contact with the Soviet Union, to bring about compromises likely to permit 
an appropriate implementation of the Madrid conference. We hope that these endeavors were 
mot in vain, and it does seem as if now gradually the problems of the agenda, the 

problems of the time plan, could be solved.” 


Pahr adds, however, that he regards the chances for success of the Madrid conference as 
very slim: "But this makes it all the more imperative for all of us, even if we see little 
hope, to make every effort to make Madrid a success after all. Should Madrid be un- 
successful, this would be a serious setback for detente. And as I repeatedly said before, 
not only is there no reasonable alternative to detente, but it has brought a great deal 

for all of us. And to preserve and maintain this, I believe, is something we all want, in 
the interest of security and peace.’ 
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NORTH-SOUTH OONFERENCE ENDS; SUMMIT DATE FIXED 

AU101851 Vienra WIENER ZEITUNG in German 9 Nov 80 p ! 

[Text] On Saturday the foreign ministers (or their deputies) of 11 countries concluded 
their talks in Vienna with the decisicn to hold an international meeting on cooperation 
and development at the level of state or government chiefs and to accept President Lopez 
Portillo's invitation to convene that conference in Mexico. 

A three-page communique was issued, and Chancellor Bruno Kreis Mexican Foreign 
Miniscer Jorge Castaneda answered questions for journalists. They declared that the sane 
group of foreign ministers will meet again in Vienna 13-15 March 1981. On that occasion, 
the ministers are to study the latest developments of the North-South dialogue especially 
as far as the global round of talks between industrial and developing countries under the 


= 
aia 


segis of the United States is concerned, and to determine the main topics of the conference 


as well as the list of participants. 


The number of participants is to be between 21 and 25 but not more than that, to ensure, 
as Kreisky stressed, that a genuine exchange of views is technically possible. According 
to Minister Castaneda, it is intended to establish contact with the new administration in 
Washington regarding participation of the United States. 


At the Vienna meeting on Saturday the ministers also discussed the purpose and aims of the 
proposed meeting of state and gover iment chiefs, and especially focused mn the relation- 
ship between that conference and th: unorganized global group on the one hand, and the 
North-South dialogue on the other. 


SFRY FOREIGN MINISTER ON ‘WORKING VISIT’ TO VIENNA 
AU101732 Vienna WIENER ZEITUNG in German 9 Nov 80 p 2 


[Text] After the conclusion of the foreign ministers talks about the planned North-South 
summit meeting next year, Josip Vrhovec, Yugoslav federal secretary for foreign affairs, 
began a working visit in Vienna on Saturday. it will end today, Sunday. During an 
official visit to Austria in October last vear Minister Vrhovec had agreed wit’ Foreign 
Minister Pahr to resume the talks regularly and at frequent intervals. On 27 and 28 
January this vear Pahr paid a visit to his Yugoslav counterpart in Belgrade. 


Austrian-Yugoslav contacts were intensified by Chancellor Kreisky'’s official visit to 
Yugoslavia in April and by the trips of various ministers. Economic relations were also 
improved. In the first 8 months of this year Austrian imports from Yugoslavia went up 
23.5 percent, while exports to Yugoslavia declined by 7.4 percent. There are 40 coopera- 
tion agreements between Yugoslav and Austrian firms. 
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GENSCEER LEAVES SONN FOR MADRID CSCE CONFERENCE 
LD122330 Hamburg DPA in Cerman 2228 CMT 12 Now 80 


[Text] “Sonn, 12 Now (DPA)--Federal Foreign Minister Hans-Dietrich Censcher left Bonn for 
Madrid tonight to attend the CSCE conference. Tomorrow morning he will address the dele- 
gates from 35 states of Europe and North America and expound the Federal Government ‘s 
position on the current political situation in Europe and the world. 


A Bonn Foreign Ministry spokesman said that he would deal with the state cf East-West 
relations, humen rights, the Seviet invasion of Afghanistan and inter-Cerman relations. 
The spokesman stressed that Genscher did not see the Madrid conference as a tribunal or as 
"a place for the exchange of noncommittal courtesies.” 


FRG-U.S. ‘FICHT’ OVER DEFLNSE SPENDING PREDICTED 
DW121211 Duesseldorf HANDELSBLATT in German 12 Nov 80 p 2 
[Klaus C. Engelen commentary: “Quarrel Over Percentages 


[Text] Is the Carter  dministration just before its exit into history working up to a 
big fight with Bonn? America’s ousted President, White House quarters say, intends to 
call the Bonn chancellor ‘sharply onto the carpet” during the latter's visit next week 
because of the “failure to fulfill NATO commitments.” The fact that the Federal Republic 
like other, less important Western alliance partners is reluctant to abide by a firm NATO 
promise to increase defense spending by a real 3 percent has elicited great irritation in 
Washington. 


The new Bonn budget provides for a mere 2-percent increase in defense spwnding. The ousted 
Carter administration, in contrast, plans to increase the expenditures for the Pentagon 
by a real 5 percent and thus would even stay below the 7-percent increase in spending 
planned by President-elect Reagan. Sooner or later, pertinent U.S. Government officials 
argue, there will be a clash with the German and other NATO partners anyway. 


They say there will be even harsher controversies between Washington and the Europeans once 
Reagan has moved into the White House. Congress, too, is expected to add its own contribu- 
tion to the confrontation by reviving the Mansfield bill on European troop reductions that 
was turned (own in 1973. 


HANDELSBLATT ON REAGAN DECISION NOT TO SEE SCHMIDT 

DW121349 Duesseldorf HANDELSBLATT In German 12 Nov 80 p 2 

{Hans Joerg Sottorf commentary: “Schmidt Getting the Brush-Off From Reagan” |] 

[Text] Barely had the new U.S. president, Ronald Reagan, been elected when Chancellor 
Helmut Schmidt had the announcement disseminated that he intended to meet the winner during 
his forthcoming visit to the United States. 

Schmidt's intention had been problematic from the outset. Reagan will be inaugurated on 


20 January; until then Jimmy Carter, who naturally is somewhat disillusioned, will continue 
to determine U.S. policy. 


The desire voiced by the chancellor to see Reagan as soon as possible came even before 
the first press conference by the newly elected president in which he announced that he 
intended to exercise reserve in foreign policy issues pending his inauguration, so that the 
United States would not be talking with two tongues in the world. Schmidt has had to eccept 
being told politely but in no uncertain terms that Reagan is not vet available for hin. 
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This reserve by the next man in the White House is in keeping with political practice; 

it is definitelw not directed agains? Schmidt as an affront. Yet the chancellor and his 
advisers could have foreseen the negative reponse; at least it would have been appropriate 
to probe first and talk later. 


It may be tive that there is nc longer much sense in conducting long talks on political 
prospects with loser Carter, as the chancellor probably feels. But in that case he should 
have scheduled his visit for later, not making it dependent on a prize award in New York. 
Schmidt obviously did not believe Reagan would win. 


The whole case also indicates the new tones which will determine German-U.S. relations in 

the future. Reagan will be a harder nut to crack for Schmidt than was Carter, whom Schmidt 
liked to tutor and who also invited advice. Schmidt would have preferred Carter's reelection. 
Now he must familiarize himself with the fact that there is no longer any special role for 
him to play in Washington. 


DIE WELT: SCHMIDT-CISCARD TALKS EVINCE END OF DETENTE 
DW121208 Bonn DIE WELT In German 12 Nov 80 p 6 
[Commentary signed V.K.: “End of a Term] 


[Text] It is striking that the brief statements by Ciscard d'Estaing and Schmidt to the 
press after their dialogue in Paris did not mention “detente.” Instead both of them spoke 
of a strong Europe which, jointly with a strong America, aust work toward the maintenance 
of peace with freedom in the world--a German-French Europe, of course. 


The ominous term detente is no longer in use on the Seine River; after 14 years of per- 
sistent clinging to the hope that it would produce disarmament and good behavior, it merely 
produced illusions. Actually Bonn and Paris should have noticed this in connection with 
Aghanistan, but it was only through Poland that their eyes were opened. 


Now they merely want to keep “communications” open with Moscow but ctherwise pursue 
“organized cooperation” wath the United States again. The reason for this remarkable chance 
is simple: As long as Jimmy Carter resided in the White House people in Europe preferred to 
rely on their own strength. Now that there is Ronald Reagan it is different. 


GENSCHER STRESSES IMPORTANCE OF RELATIONS WITH ISRAEL 

LD101148 Hamburg DPA in German 1036 GMT 10 Nov 80 

[Text] Bonn, 10 Nov (DPA)--Hans-Dietrich Genscher, FRC foreign minister and FDP chairman, 

has stressed the importance which his party attaches to German-Israeli relations. FDP 
spokesman Josef Gerwald said that in a talk with the chairman of the Israeli Independent 
Liberal Party, Moshe Kol, Genscher stated that the FDP believed that these relations ought 

to be developed on the basis of a stable and continuously deepening German-Israeli friendship. 
FRG=ISRAELI CONFERENCE OPENS IN BONN ON MIDDLE EAST SETTLEMENT 


LD112003 Hambure Domestic Service in Germin 1800 GMT 11 Nov 80 


[Text] A German-Israeli conference opened in Bonn today dealing with the search for peace 
settlements in the Middle East. On behalf of the Federal Government, Minister oi State 
Hildegard Hamm-Bruecher of the Foreign Ministry underlined its readiness to contribute 
toward a just and lasting peace in this region. 
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The Israeli ambassador to the Federal Republic, Meroz, described [Israel as the ater of 
the Jewish people. He said that a process of reconciliation betveer maz n@ Jows 

which ignores this has no prospects of success. The president of the German-I«rae!l!i Socle 
Blumenfeld, said that it must be made clear once and for al] that th itinmuallw repeated 
official government line regarding the balanced nature of West German “iddle East licy 
doez not correspond either with the realities of German-Israeli relat s nor does it 
enable Carman policy to have an irfluence in the Middle Fast. 

SPD-FDP COALITION ACREEMENT ‘TEXT’ PUBLISHED 

DW121456 Frankfurt FRANKFURTER ALLCEMEINE in German 1! ‘ow 8 y 

[Text] Bonn, 10 November--As a rule, Friday is a slow day in political Bonn. The 5undestag 
hardly has a quorum, and the press conferences bv the government are se dom profitable. 
Last Friday, however, differed. The SPD Executive Board, and subsequently the party cowncil, 
had long had the feeling that the SPD negotiators oral reports om the coalition talks with 
the "DP were insufficient. Many members of these organizations as wel! as many new or old 
Bundestag deputies learned much only from the newspapers. The chancellor and the SD 
leadership realized that they could not keep going in the stvle of a secret cabinet meeting; 
hence on Friday Wischnewski and Vogel for the SPD sit down with "DP politicians Lambsdorf 


and Baum to put the most important points of the coalition agreement on paper: in doing so 
they even caused a minor sensation with the intended shift of the automobile tax to the o 
tax. 


The meeting of the party council had already begun. The Saarland chairman. Lafontaine, who 
considers himself one of the internal SPD election winners because of the results scored 

in his land, had already complained that it was impossible to discuss something that one 
has not read personally, when Vogel and “ischnewski appeared 1 hour after the opening 

the meeting and presented the text which is reprinted below. “ow the members the broader 
SPD leadership circle had the feeling of being informed more quickiv and better than news- 


paper readers. 


This did not turn all displeasure into political joy. Some remarks from among the SPD 
reflect the feelings; these range from the party chairman to “semileft” politicians like 
Wolfgang Roth to the politicians who otherwise are close to Schridt. Probablw speaking 
also on behalf of other members of the Bundestag faction, Wolfeane Roth id that these 
agreements will first have to be transferred to practical parliamertary work and examined 
there. Parliament is not there for “calisthenics,” in other words, it does not merely want 
to raise its hand in approval of the points negotiated by 1° politicians behind closed 
doors. People in the SPD recall the promise about “venturing more democracy” and measure 

the coalition procedure hitherto practiced by that criterion. Sometimes the negotiations got 





so bogged down in details that despite good intentions night meetings vere necessary which 
induced SPD Chairman Brandt to go on night strike; people above the age of 25 n hardly 

be at the peak of their capacity if thy work intensively for more than 12 hours, he said. 
Schmidt, in contrast, daily saddles himself with such a load of work that even some of his 
friends occasionally wonder when this quantity will turn inte poorer quality. They ask, 
besides, whether Schmidt, by insisting on details and realities, does not have too little 

of what Brandt has too much of, namely, drawing “overal! pictures” (Scheel) or describing 
"state objectives" (Vogel). Schmidt seems to recognize this weakness. Thie is why he is 
titling his government statement of 24 November “Courage for the Future”. There is, however, 


not much of that in the text that follows. 
The Coalition Agreement of the SPD and the FDP 
I. Introduction 


in a joint statement on 7 October the SPD and the FDP agreed or their determination to 
continue the social-liberal coalition. [paragraph continues! 
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in this statement they said they intend tc continue their tested foreign and security 
policies ae well as their policies on Germany and Berlin. 


In another joint statement on «+ Nowerber the SPD and the FDP agreed that they intend io 
continue their serious efforts for understanding with the objective of achieving a joint 
solution as soon as possible. 


In addition, the two coalition partners agreed in particular on the following: 
II. Finance Policy 


The 1981 Federal budget must set out the course of finance policy in the new legislative 
period with the 1981 federal budget growth rates of roughly 4 percert and net borrowing 
in 1981 of about W127 billion. The following consequences for taxation and subsidies 


policies therefore ensue: 


A. The ofl tax effective 1 April 1981 will be increased 7 pfemnigs per liter, for diesel 
fuel 3 pfemnigs per liter; a review will be made to ascertain whether it will be possible 
to gake a partial enount of te ofl tax hike (0.5 to 1 pfennig) available for the community 
transport sector. The spirits tax will be increased by DM300 per hectoliter effective 1 
April 1981. 


The Federal Government will introduce a bill providing for the transfer of the automobile 
tax to the oil tax; it hopes to achieve understanding on this issue with the laender 
through legislative procedures. 


The genera] tax burden should not increase in the forthcoming legislative period. In the 
event there is another tax relief it is intended to improve the basic tax-free amount of 
income as well as the tax treatment of the payments made by independent earners to health 
insurances. Moreover, the Federal Government continues to e.deavor to have pavment of 
the childrens bonus made by the tax offices (tax office solution). 


B. For the most part the following subsidies, privileges and mixed-financing arrangements 
will be eliminated fully or partially: gas-oil subsidy for short-distat.ce transport and 
rail transport; gas-oil price subsidy in agriculture through conversion to subsequent 
reimbursement; oil privileges for sport and private planes and for inland charter flights 
(international arrangements pertaining t» inland regular airline service will be sought); 
reduction of funds for the three cormon tasks of “iserovement in the regicnal economic 
structure,’ “improvement in the agricultural structure and coastal protection,” and 
“enlargement and new construction of institutes of higher learnings” by 20 percent ; 
reduction of che tax privileges in the credit business. The savings bonus law will be 
abolished altogether (contracts currently in force shall not be affected); housing 
construction bonuser will te reduced by 4 points to 14 percent. 


Ill. Energy Policy 


Third phase in the implementation of the Federal Government's ¢ srgy program. In the peace- 
ful utilization of nuclear energy, emphasis on questions conce ing waste disposal. 

Priority of German hard coal. Two-stage plan for the reductic and ultimate elimination 

of oil and gas in electric powet generation. Efforts for lin .¢ electricity price rates. 


IV. Environmental Policy 


Reduction of noxious substances and noise caused by motor vehicles. Reintroduction of the 
law on protection against traffic noise. Continuation of the environment policy hitherto 
pursued in the fields of chemicals, water protection, air purification and waste removal. 
Another key project is the preservation of the environment. Introduction of lawsuits by 
recognized federations, limited to the protection of the cavironment. 
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V. Agricultural Policy 


Stronger orientation of the agricultural market in the EC through principles of market 
economy. Reduction of surplus productior through participation by producers in 
financing surpluses. Relaxation of intervention mechanisms. The expenditures of the 

EC must increase at a slower pace than its revenues. Value-added tax payments to the EC 
as before st not exceed 1 percent of the basis of assessment. Determined initiative 
in the EC against making the use of oil and gas in agriculture by some member countries 
less expensive which distorts the competitive situation. 


VI. Housing and Urban Policy 


improvement in the framework conditions for privately financed housing construciton: 
oblivatory rental scale, simplification of the rent increase procedure and stage/ gradation 
reni: 4s in the case of first or new leases of housing space readied for occupancy after 

1 January 1981. Greater consideration of market economy elements in social housing 
construction; continuation of the increase in interest rates by age groups for housing 
construction credits. Changes in competence will be pursued. Introduction of an un~ 
authorized occupancy fee [for people living in social sector housing with incomes above 
that entitling them to such housing] to the advantage of the communities. 


~ 


- 


Better protection of tenants against conversion, sale and excessive modernization as we 
as regarding rental deposits. Promotion of housing modernization by the tenants. 


Review of the misuse of tax privileges by builders of heuses that are not truly two-family 
houses. No amendmentto article 7 B of the income-tax law [depreciation for modernization 
measures by home owners] Examination of an improvement in the promotion of apartment 


ownership for families .ith children. 


Real estate law measures for the purpose of enhancing the availabiltuy of land suitable 
for building construction. 


VII. Transportction Policy 

Maintenance of the framework of the existing system. Promotion of public short-distance 
transportation, continuation of the modernization of the federal railroad and improvement 
in its cooperation with other transport facilities, sparing the federal budget to the 
greatest extend possible. Improved protection against traffic noise. 


VIII. Health Policy 


Reintroduction of *he law on health benefit financing. Inclusion of dental protheses, 
medicines and health aids in cost-decreasing efforts. 


IX. Lubor Law and Accident Prevention 
Creation of a standard accident prevention law. Further examination of potential 
legislative consequences of illegal hiring of labor as well as from illicit work. 


Examination of the expediency of revising the law on the protection against job termination. 


X. Pension Insurance 


The increase in the contribution rate by 1/2 contribution point effective 1 January 1981 


remains unchanged. The federal subsidy for pension insurance in 1981 will be cut by 
DM3.5 billion. 
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Participation in the overall pension annuity will be the model which is applicable regarding 
revision of survivor benefits by 1 January 1981. In such a case the minimum paynent shall 
be the individual's own pension. Furthermore, an additional year spent in the raising 

of children will be recognized. 


Because matters are still uncertain with regard to data on the custs of the upcoming 
reform measures, quantifying the above principles cannot be made before the fall of 1981. 


After 1984, in the adapte:ion process, the aspect of the equal development of the increase 
in the expendable income of the wage andsalary earters and pensioners will be taken into 
consideration under observance of the financial stability of the pension insurance within 
the framework of overall economic developyrent. In the event this objective is to be 
achieved in such a way that the pensioners, effective 1985, are gradually made to share 

in the financing of their health insurance up to 50 percent of the health insurance dues 
based on their pension (like wage and salary earners), then agreement prevails that this 
health insurance fee shal be collected from all pensioners at an identical percentage rate. 


The system of pensions in accordance with minimum incomes will be continued bevond 1972 

[as published] (excluding part-time jobs). The following shall applv to the new regulation 
of the health insurance of pensioners in accordance with the 2lst pension adaptation law 
(RAC): 


In keeping with the provisions of the 2lst pension adaptation law (RAG) the health insurance 
of pensioners (KVDR) will be newly regulated. Orientation points of the new regulation are 
as follows: 


A) Stipulation of the KVDR fees rates for pension incomes from the legal pension insurance 
in keeping with the provisions of the 21st RAC, other, comparable old-age income in the 
amount of 50 percent of the fees rate for pension incomes from the legal pension insurance. 


B) Conversion of the pension increase envisaged under the 2list RAG for the purpose of 
guaranteeing equitable burden distribution into a pension subsidv. 


The new regulation shall take effect by 1 January 1983. 
XI. Policy on Aliens 


Further development and detailing of plans for a policy on aliens; this .s a key project 
in the activities of the Federal Government. 


XII. Policy on Women 


Further practical implementation of the equal rights of women in all situations of life. 
Examination of whether it would be possible to eliminate existing disadvantages of women 
vis-a-vis men by means of an antidiscrimination act. Additional report on experiences 
connected with article 218 of the penal code [article on abortion] 


d.II. Education Pciicy 


Limitation of federal expenditures for the promotion of education under the educational 
promotion act (BAFOEG) and promotion of graduates in 1981 and 1982 to DM2.4 billion 

each. The title to these benefits under these two laws shall be subjected to a review 

for options of structural changes within the framework of existing ceilings. Renewal 

in some points of the bill on the framework of institutes of higher learning fcr the 
binding introduction of the institutionalized body of students. [verfasste studentenschaft] 
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XIV. Revision of the Right to Conscientious Objection and Civilian Alternative Service 
Further pursuit of this project by exploiting constitutional possibilities. 
XV. cwegal and Domestic Policy 


Continuation of legislation for the protection of consumers. Further development of the 
administration of justice and revision of the law on juvenile penal servitude. Another 
bill aimed at counteracting economic crime. Revision of the law on criminal defense. 
Review of the anti-terror laws at proper intervals for their effectiveness and their con- 
tinued necessity. In connection with the law on the barring of contacts [with imprisoned 
terrorists] an arrangement will be sought which will even more strongly ensure the guar- 
antees of criminal proceedings in this field as well, without reducing the protection of 
people threatened by terrorist activities. Abolition of articles 88a and 130a of the 
penal code. Closure of the legal loopholes in the prosecution of neonazi activities. 
Revision of the law on data protection. Examination of whether any state-goal definitions 
or legislative mandates should be incorporated in the Basic Law. What should gain appli- 
cability in the examination of the constitutional loyalty of public servants is the principle 
of proportionality in that a differentiation is made between the requirements and the 
position filled. Examinztion of questions concerning electoral law. Reintroduction of 
the narcotics law. 


XVI. Development Aid 


Approximately doubled increase rate in expenditures for development aid in comparison with 
the increase rate of the overall budget. 


FDP CALLS FOR COMMISION TO STUDY BUNDESWEHR 
LD101328 Hamburg DPA in German 1235 GMT 10 Nov 80 


[Excerpt] Bonn, 10 Nov (DPA)--Despite opposition from Defense Minister Hans Apel (SPD), 
the FDP is sticking to its demand for an independent commission which, in view of the 
changed basis of defense policy, would examine the structure, strategy and arms of the 
Bundeswehr. According to FDP defense expert Juergen Moellemann the commission composed 
of representatives of the Defense Ministry and parliament and independent experts, would 
submit proposals for the reshaping of the Bundeswehr which would be put into practice 
during the current legislature period. In response to FDP plans in this direction, Apel 
stated that no bodies would be set up which obscured existing responsibilities. 


Moellemann stressed to journalists in Bonn today that the FDP adhered to the target of a 

3 percent increase in real terms in the defense budget. He indicated that during the 
coalition talks the FDP hd made a considerable contribution to ensuring that Finance 
Minister Hans Matthoefer's proposals for cuts in the defense budget had not been accepted 

in full. Moellemann did not say what the increase in the 1981 Bundeswehr budget would 

be, but it will certainly not be the 3 percent in real terms aimed at by the NATO countries. 
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GISCARD, SCHMIDT WELCOME "STRONG" GOVERNMENT IN U.S. 
LD121409 Paris LE MONDE in French 12 Nov 80 p 4 


[M.D. report: "“Giscard a*Estaing and Schmidt Think That a Strong United States and a 
Strong Europe Are in No Way Incompatible" 


[Text] A stronger Europe playing a greater role in the world is in no way incompatible 
with the stronger United States which Mr Reagan wants. That seems to be the conclusion 
reached in the 4 hours of one-on-one talks which President Giscard d'Estaing had with 
Chancellor Schmidt before, during and after dinner on Monday, 10 November. 


This private meeting, proposed by Mr Schmidt in order to assess the world situation 
after the U.S. elections and before his own visit to Washington, was, however, 
surrounded by exceptional protocol. Three sections of the Republican Guard paid mil- 
itary honors to the chancellor on his arrival at the Elvsee and the national anthems 
were played, which is unusual at this type of visit. In doing this Mr Giscard d'Estaing 
was seeking to stress the importance he attaches to French-German relations and the 
esteem he has for Mr Schmidt now that Mr Schmidt is starting a new term of office as 

the FRG icader. 


After the meeting the president of the republic said that he and the chancellor had 
examined "the various crisis situations in the world.” "We noted," he said, “that our 
analyses are similar and that our two countries are trying to work together for balanc- 
ed security and peace....France intends to continue to make a contribution to organiz- 
ing Europe and to strengthening political cooperation with all its partners.” Referring 
in this connection to Italy and Britain he added: “For reasons connected with the past 


and the present, West Germany is and will remain our main partner.” 


Referring to the U.S. elections, the president continued: "France is bound to welcome 
a strong United States determined to fully assume its international responsibilities.... 
At the same time this observation makes it all the more necessary to end the anomaly of 
Europe's self-effacement in world affairs since the end of the last war.... 


"Between a strong United States and a Europe confident of its power and its role, it 
would therefore be possible to organize the friendly dialogue which is natural to them 
and a cooperation which will help to preserve peace and safeguard freedom in the world.” 


Finally Mr Giscard d‘Estaing indicated that he had examined the economic and monetary 
situation in the Community with Mr Schmidt "in the light of recent developments." Mr 
Giscard d'Estaing informed his interlocutor of France's intention to "continue 
cooperating to maintain the stability of the European Monetary System. Together we 
examined technical means which could be used to achieve that result,” he concluded. 


What President Giscard d’Estaing had just said "is fully in keeping with our 
interpretation,” Chancellor Schmidt said in turn, pointing out that he had noticed 
during his election campaign that opinion in the FRG “is now directed more toward 
cooperation with France.” 


Like Giscard d'Estaing, Mr Schmidt hopes that the United States will have a “strong 
government.” In conclusion the chancellor said he is aware that "the world will have 
to face many threats as 1980 draws to an end and at the beginning of 1981." "The 
experience of recent years has shown that we can overcome great probiems if we remain 
united,” he added. "We think we will succeed in doing that in 1981.” 


The “very complete” review which the two statesmen made covered virtually the whole 
world. With regard to U.S. affairs the chancellor confirmed that during his forth- 
coming visit to Washington he would not see Mr Reagan (who does not want to receive 
overseas officials before being sworn in as president). 
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With regard to East-"est relations Mr Schmidt stressed, when speaking to the press, 
“the great importance” of the news from Warsaw. The Madrid conference, and the Asian 
and Gulf crises were discussed with particular reference to the East-West context. 
The chancellor stressed his desire to remain “strictly neutral” in the Iraq-Iran con- 
flict. As far as the Middle East is concerned, he still seems determined to adhere 
to the line laid down at the Venice European Council meeting in favor of a European 
“initiative.” 


Discussion of this initiative will be resumed at the European Council meeting in 
Luxembourg on 1 and 2 December. As for economic and monetary problems (notably the 
weakening of the mark) Mr Schmidt and Mr Giscerd d'Estaing see them as an additiona! 
reason for strengthening their “solidarity” aid assured each other that thev would work 
in that direction. 


FRANCOIS=-PONCET ON ‘DIALOGUE’ WITH U.S., INTERNATIONAL ISSUES 
NC122055 Paris AFP in English 2036 GMT 12 Nov 80 


{Text] Paris, 12 Nov (AFP)--French diplomats will concentrate on opening 4 more 
effective dialogue with the United States during the next few months while preserving 
French independence, Foreign Minister Jean Francois-Poncet said today. 


The minister, who was precenting the 1981 budget to the Naticnal Assembly, said that 
France wes determined to fulfill its commitment to the North Atlantic Treaty Organiza- 
tion. Recent events underscored both "the insufficiencies and the necessity” of hold- 
ing closer talks with France's main allies, he said. (France is not a member of the 
NATO military alliance). 


Mr Francois-Poncet recalled statements made by President Valery Giscard d'Fstaing 
Monday night calling for a friendly dialogue "between a strong America and a Europe 
guaranteed of its power and its role". “It is in this spirit and with this will that 
the government will approach this essential question with the new American administra- 
tion,” Mr Francois-Poncet said. 


Touching on current world crises, the foreign minister said French diplomacy would be 
guided by “three main objectives": "To re-establish peace, guarantee security and 
prepare for the future”. He delivered an implicit warning to the Soviet Union by 
underscoring “the importance of Poland for the stability of all of Europe". It was 
for the Poles, themselves, to determine the path of current changes in that country, 
he said. 


Mr Francois-Poncet defended France's delivery of a nuclear research reactor to Iraq, 
and said France would use its influence to try to help resolve the conflict between 
Iran and Iraq. He also said that nuclezr weapons did not constitute futile security 
measures, but would only maintain "thei: effectiveness and thus their credibility if 
they are constantly maintained at a level to meet the threat for which they were 
intended". “Nothing is more important” to assure France's authority in the world, he 
said. 


GOVERNMENT EXPECTATIONS, RESERVATIONS ABOUT REAGAN EXAMINED 
LD121119 Paris LE MATIN in French 8-9 Nov 80 p 9 
[Jean-Louis Arnaud article: "Paris Prejudiced in Reagan's Favor". 


‘Text] After a 4-year gap the French Government seems to have been less surprised by 
Ronald Reagan's victory than it was by Jimmy Carter's. Most of the men who entered 
the White House in January 1977 were unknown in Europe. They remained unknown to a 
large extent throughout the President's term of office, which would suffice to explain 
at least part of the astonishment, irritation and misunderstandings which the Demo- 
cratic administration aroused on this side of the Atlantic. That is not the case 

with the future Republican leaders. 
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Reagan's own personality is sufficiently vague to arouse contradictory feelings in 
France from one political group to another. People are wondering, and not without 
reason, whether the president will dissociate himself from the candidate and whether 
the well-known pragmatism shown by the former governor of California will not lead him 
to moderate, ‘f not categorically change, some of the professions of faith which 
allustrated his campaign. 


At present the French leaders are avoiding indulging in the arbitrary exercise of try- 
ing to decode the “Reagan enigna" too soon, if there is in fact any enigma. They are 
restricting themselves to his capacity as a Republican representative, attributing to 
him, perhaps a little too quickly, the virtues which in the past constituted the 
strength of his most illustrious predecessors: decisiveness, authority, clarity, com- 
mon sense and lack of sentimentality or ideological romanticism. Ironically enough 
Ronald Reagan is being credited with all the virtues, Republican or net, which, in 

the Europeans’ view, Jimmy Carter so cruelly lacked. 


The French leaders are above all concentrating on the men who will definitely form 
part of the future administration, some of whom are already in the so-called transi- 
tional team. Many cf them are old Nixonians, well known in Paris, which they have 
continued to visit regularly since, after leaving the administration, they have been 
defending the interests of very big industrial enterprises. For instance, George 
Schultz, former treasury secretary who became chairman of the Bechtel Corporation, was 
received at the Elysee in June. Just 2 weeks ago he attended an OECD meeting and, it 
seems, took the opportunity to visit Raymond Barre. Alexanéer Haig, the former NATO 
commander in chief who now works for United Technologies, has also had the opportunity 
to establish strong relations with both government members and business circles. And 
what can be said about Henry Kissinger, alwavs on the move, always present, who has 
just slipped into the transitional team in the hope of making himself indispensible to 
the future president, despite the criticism leveled at him for having tried, in his 
way, to “sell” detente to the Soviets "at any price"? 


It is true that other men generate more reservations. That is the case with the 
Democratic but veryconservative Senator Henry Jackson whose "hawkish" convictions in 
Middle East a‘fairs or East-West relations are not appreciated very much here. The 
same reservations are apparent with regard to Richard Allen, an unconditional supporter 
of Israel, whose crude views send shudders through those in Europe who still hope to 
obtain self-determination for the Palestinians while guaranteeing security for the 
Jewish state within its borders. 


What Paris expects from the Reagan administration is that it will restore contact with 
the Europeans with the clarity and efficacy which had vanished with Carter; Paris had 
despaired of Carter ever being able to overcome the inconsistencies which existed 
between his security adviser, Zbigniew Brzezinski, and his secretary of state, Edmund 
Muskie. Both the Quai d'Orsay and the Elysee are saying that even if things are 
tougher it is preferable to have people who assume their responsibilities. The 
Republicans, they sav, understand better than the Democrats that France is attached 

to an independent diplomacy and they fully expreciate the French defense effort: the 
3 percent of the gross national product devoted to defense, nuclear deterrence, the 
neutron bomb, the military capability for intervention in Africa and the French Indian 
Ocean fleet. 


Reagan's shock idea of renegotiating SALT II and linking that negotiation to other 
subjects of disagreement with the Soviets, such as Afghanistan (the famous linkage 
dear to Kissinger in his new version of the carrot and stick policy), raises no 
objection from French military experts. It is, they say, a matter which concerns the 
Americans and it is up to them to decide how they intend to approach their future 
negotiations with the USSR. Generally speaking, as far as detente and East-West 
relations are concerned, Paris believes that a modus vivendi will be found with 
Reagan and that France could find an opportunity to play the role of intermediary 
which it has regarded as its role since De Gaulle‘s davs. 
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Paris is, however, more worried about the Middle East and the whole of what is usually 
called North-South relations. In this sphere there are strong fears that there will be 
cause to regret some aspects of the policy pursued by Carter who, in Africa and in some 
Latin American countries, had succeeded in heeding the Third World. There are already 
fears that the Republicans’ well-known attachment to business and their short-sighted 
views on the underdeveloped countries’ aspirations might mobilize the Third World against 
the Western industrialized democracies. In any case Paris hopes to have the opportunity to 
ciscuss all these subjects with the future president and his men as soon as possible. 


EFFORTS TO MAKE UP FOR LOST IRAQI OIL IMPORTS VIEWED 
LD101539 Paris LE MATIN in French 3 Nov 80 p 5 
{Henri Lauret report: "France Makes Up for Iraqi 0i1") 


{Text] Some 130,000-150,000 barrels from Saudi Arabia, 50,000 barrels from Kuwait, 10,000 
barrels here and 50,000 barrels there. ... As a result of intensive negotiations and 
bilateral agreements, French has managed to make up to some extent for the oil supplies 
from Iraq that have been discontinued since the beginning of the Iraqi-Iranian conflict. 
However, this additional oil costs more. An extra premium of some$2 per barrel has been 


imposed. 


Industry Minister Andre Giraud’s visit to Algiers around the middle of last week has not 
opened any new prospects for supplies to France, and with good reason! Algeria has a surplus 
of gas but no surplus of oil and, with the best will in the world, could not supply any 

more oil. However, in recent weeks negotiators representing the French companies Elf and 
Total have been trying to make good most of the 500,000 barrels of Iraqi oil which we have 
stopped receiving since oil exports were suspended as a result of Iraq's war with Iran. 

A great deal was at stake since Iraq used to supply us with a little more than 20 percent 

of our annual requirements. 


The results achieved by the French companies are positive, at least as far as quantity is 
concerned. For instance, Andre Giraud stated on Friday that France has made good three-fifths 
of the quantity which it no longer receives from Iraq--the last Iraqi oil is to reach French 
ports any day now. In fact, it takes 45 days to transport this black gold from the Persian 
Gulf to reception terminals. Some of the supplementary contracts negotiated by Elf and 

Total are public knowledge. This applies to the 50,000 barrels per day “offered” by 

Shaykh az-Zayid to Valery Giscard d'Estaing with a $2 extra premium on the final price, 

a gesture which the French head of state must certainiy have appreciated in his own way. 


As we know, the two French companies have secured through their joint subsidiary company 
Sofracop additional amounts of some 130,000-160,000 barrels per day from the new Saudi 
company Petromin (apparently 100,000 barrels per day for the first quarter). It is also 
certain that Saudi Arabia will charge $32 per barrel for this additional amount of crude, 
that is, add a $2 premium to its official price. This has prompted an Arab observer in 
Paris to say: "In principle, there is nothing unusual about the fact that Saudi Arabia 
should charge more for such additional production. Please note at the same time that 

this increase in the price of Saudi crude will facilitate the payment of the first install- 
ments of the debt resulting from the huge--Frl4 billion--arms contract which Saudi Arabia 
recently concluded with France. .. ." 


Another additional source: Kuwait. Last week Total cuncluded in the emirate an agreement 
with the Kuwait oil company providing for the supply of 150,000 barrels per day, thus 
securing a considerable proportion of the increase in production decided on by the emirate. 
Kuwait has also requested from its French partner a premium of at least $2 per barrel, just 
like the small Emirate of Qatar which has agreed to supply 10,000 more barrels per day to 
the Compagnier Francaise des Petroles. This means that all in all France has secured some 
350, 000- 360,000 barrels of Arab crude from the Persian Gulf per day to offset the suspension 
of Iraqi exports. 
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This has enebled Andre Giraud to appear relatively optimistic when he said that “there is 
no risk of shortages in the short term.” I Nigeria possibly and in Gabon and Mexico 
certainly France hopes to find the additional few tens of thousands of barrels per day 
which will enable it to restore--on paper--the balance of its oil supplies. On paper 
because, as we know, in contrast with Gulf oil neither the Mexican nor the Gabonese crude 
is necessarily directed to French refineries. This is a result of Gabon’s specific posi- 
tion and Mexico's geographical situation. 


What is certain is that France will pay more for the oil it buys in order to be certain 
that it will mot lack any. This is a law imposed by circumstances even if not by export- 
ing countries. The coming meetings of the Organizs*ion of Arab Petroleum Exporting 
Countries [SAPFC] Executive Council will undoubted} enable that Arab organization to 
ratify the price increases decreed by the Gulf countries or even to harmonize with other 
Arab countries a policy aimed at ensuring a general price increase which seems inevitable, 
even if the Saudis, who have broken oif their diplomatic relations with Libya, trv to 
moderate the price increase process. The aim of the 8 December meeting of OAPEC 
ministers in Kuwait will be to prepare for an OPEC conference which is to be held on 

Bali (Indonesia) on 15 December. It seems that this conference will be very important. 
Iraq and Irar uld well find themselves seatec at the same negotiating table and it is 
already being whispered behind the scenes that the Bali meeting could lead to a settlement 
of the Iraq-Iranian dispute. Why not, even though for the time being this seems to be 

a completely utopian idea? Be that as it may, experts are afraid that the political 
climate (and also the fact that OPEC productiou is very low--24 million barrels per day) 
could prove favorable to a steep--whether disorderly or otherwise-price increase.... 
Neither from the viewpoint of business activity nor from that of employment does the vear 
19%! look very promising. It could be even worse than expected. 


GISCARD TO PAY ‘WORKING VISIT’ TO ITALY 

LDO71612 Paris Domestic Service in French 1300 GMT 7 Nov 80 

[Text] Valeriv Giscard d'Estaing will go to Italy in 20 days’ time on a working visit. 
The French president will remain there for 48 hours and will be -.eceived in a private 
audience by John Paul Il on 28 November. Before that he will have talks with the 
president of the republic and the chairman of the ita)ian Council of Ministers. 
MITTERRAND TO VISIT U.S. 5-8 DEC; CHINA TRIP PLANNED 

NCO81904 Paris AFP in English 1853 GYT 8 Nov 80 


[Text] Paris, 8 Now (AFP)--French Socialist Party leader Francois Mitterrand, who today 


officially declared his candidacy in the spring French presidential elections, will visit 
the United States from December 5 to 8, it was learned today. Mr Mitterrand is also 
expected to visit China, but no dates tor that trip have been set. 


PREMIER SARRE VISITS YUGOSLAVIA 


For Belgrade reportage on the visit of Premier Raymond Barre to Yugoslavia, see the 
Yugoslavia section of the 13 November Eastern Europe DAILY REPORT, and subsequent issues. 


MITTERRAND LEFT AS SOLE PS ‘CANDIDATE FOR THE CANDIDACY’ 
LD131049 Paris LE MONDE ir French 9-10 Nov 80 pp 1,6 


[ Jean-Marie lombani report: “Francois Mitterrand Submits His Presidential Election 


~ , * ‘ ‘ , 
Candidacy to the PS Members | 


[Text] The PS Executive Committee meeting devoted to registering the PS “candidates for 


the wndidacy” was taken by suprise bv Francois Mitterrand's initiative as soon as the 


meetine started on Saturday morning. 
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Minority group leaders Rocard and Mauroy, who were holding group meetings elsewhere, were 
not even present. 


In a letter to the Executive Committee members the PS first secretary took note of the 
appeals sent to him by 75 federation executive committees and said that he agreed to 
“submit his candidacy” to the PS members’ vote. 


Executive Committee Chairman Louis Mermaz also read a letter from Michel Rocard submitting 

his own candidacy. However, this letter, dated 5 November, refers to the “promises” previously 
made by the Yvelines deputy. The clarity of the position adopted by the party first secretary 
scarcely left any doubt about the attitude that Mr Rocard will take, since he promised at 

the Metz congress in April 1979 not to stand as a rival candidate against the first secretary. 
He was therefore obliged to withdraw his candidacy on Saturday, and his aide confirmed that. 


Mr. Mitterrand chose to express his intention briefly, considering that the E.ecutive Committee 
did not have the capacity to approve or disapprove the candidate or candidates. /. this 
stage he decided to follow “administrative” procedure, perhaps waiting to deliver a more 
detailed statement in Carmaux the next day. The first secretary's decision is in keeping 
with his statement in Marseille on 26 October. After that speech to Bouches-du-Rhone party 
members, clearly showing that he would henceforth try to create the right conditions for 
his own candidacy, Mr Mitterrand had to reconcile two conflicting needs: On the one hand 
to be more precise in order not io deflate his supporters, who had successfully been trving 
to spark off appeals in his favor within federation executive committees, and on the other 
not to be too precise in order to ensure that Mr Rocard would stay in the race. The 
objective of Mr Mitterrand's friends was, therefore, to force the Yvelines deputy to accept 
a duel with the first secretary within the party in order to show that the first secretary 
still has a majority. 


Finally, the first secretary felt that he could no longer make do with evasive statements: 
According to him, that approach would have been misunderstood both within the party and 
among public opinion. However, by choosing to make his position clear he has given Mr 
Rocard the opportunity of withdrawing his candidacy (Jean-Pierre Chevenement indicated 

that he would do likewise). The Yvelines deputy’s strategy has therefore failed for the 
time being; his aim was not only to prevent Mr Mitterrand from being a candidate but also 
to obtain Mitterrand's support so that he could appear to be a candidate with a “consensus” 
in the party. It must be admitted that this was not the case. 


Mr Mitterrand’'s supporters mention two events explaining their leader's determination, when 
he had hitherto been hesitant and had stated that he “did not want to be a candidate,” first 
being the television interview granted by Edgard Pisani in which the senator for Haute-Marne, 
a supporter of Mr Rocard, expressed the hope that Mr Mitterrand might “hand over"; second, 

Mr Rocard's statement at Conflans-Sainte-Honorine on 19 October which convinced the first 
secretary that the Yvelines deputy, in addressing himself to the country, had just made a 
mistake with regard to the party and that his image would be tarnished by the bad taste of 
that performance. 


Mr Rocard's supporters note that, far from being damaged, the Yvelines deputy’s public 

image is improving in the opinion polls. They consider that Mr Mitterrand is henceforth 
"face-to-face with his responsibilities,” in other words the responsibilities ot a man who 

has run the risk of eliminating the “best Socialist candidate.” It is true that Mr Mitterrand 
certainly did not want to be in this position by 8 November. Had he not explained 

frequently and at length that any Socialist candidate would gain from waiting at least 

until the beginning of next year, to avoid exposing himself alone to the attacks of the 

PS’ adversaries and of its former leftwing partner? 


So Mr Mitterrand has chosen what seemed to him the lesser of two evils: Although he is 
officially only a candidate for the candidacy, he is in fact the only man in that position 
and is faced with a public which, according to the opinion polis, seems to preter the 
Yvelines deputy. 
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Chevenement Statement 
LD131057 Paris LE MONDE in French 9-10 Nov 80 p 6 


[Text] Jean-Pierre Chevenement, one of the leading members of the Center for Socialist 
Studies, Research and Information, has told us: "Francois Mitterand's decision will enable 
the PS to draw up battle formation quickly. We must now have only one concern: t« mobilize 
the party, rally the left around it and bring about the great national people's democratic 
upsurge which will make it possible to oust Giscard. As far as the PS candidates are 
concerned, it goes without saying that I would have been a candidate only if Francois 
Mitterrand were not a candidate.” 


POLL CONDUCTED ON PRESIDENTIAL CAMPAIGN 
LD131101 Paris LE MONDE in French 9-10 Nov 80 p 16 


[Text] L'EXPRESS of 8-14 November publishes the second "general picture of the situation 
in the presidential election"--an opinion poll carried out by the Louis Harris-France 
Institute between 23 and 29 October on 966 people forming a representative cross-section 
of the French population aged 18 and over. 


Two hypotheses were put for the first round: One with Mr Mitterrand as candidate and the 
other with Mr Rocard. In both cases Mr Chirac and Mr Debre are assumed to stand. According 
to this opinion poll people intend to vote in the following way: 


l. Giscard d’Estaing, 34 percent; Mitterrand, 19 percent; Marchais, 18 percent; Chirac, 

12 percent; Debre, 6 percent; Lalonde, 5 percent. Compared with the poll carried out in 
September Giscard d’Estaing has dropped two points and Mitterrand one point, while Marchais, 
Debre and Lalonde have each gained one point, Chirac’s score staying the same. 


2. Giscard d’Estaing, 30 percent; Rocard, 25 percent; Marchais, 17 percent; Chirac, 
12 percent; Debre, 6.5 percent; Lalonde, 4 percent. When a comparison is made with 
September on this hypothesis, Debre has gained 1.5 points, Rocard, Chirac and Lalonde 
each gained 1, Marchais has dropped 1 point and Mr. Giscard d’Estaing has dropped 4. 


In the second round the reeults would be the following: 


l. Giscard d'Estaing, 59 percent (up 4 points over September); Mitterrand, 41 percent 
(down 4 points). 


2. Giscard d‘Estaing 51 percent (down 1 point); Rocard, 49 percent (up 1 point). 


LE FIGARO MAGAZINE of 8 November publishes its monthly poll carried out by SOFRES between 
23 and the 29 October on 974 people representing a cross-section of the French population 
aged 18 years and over. On the confidence scale Valery Giscard d'Estaing is down 1 point 
over the result recorded in October (50 percent as against 51 percent). Raymond Barre 
has also lost 1 point (34 percent as against 35 percent). 


Among the opposition members whom the French people would like to see play an important 
role in the future, Michel Rocard is up 3 points (51 percent as against 48 percent), as is 
Pierre Mauroy (32 percent against 29 percent), while the scores achieved by Francois 
Mitterrand and Georges Marchais remain the same (31 percent for the former, 19 percent for 
the latter. Among leading members of the majority Jacques Chirac is down 1 point (32 
percent as against 33 percent) while Michel Debre is up 1 point (28 percent as against 27 


’ 


percent) and Jacques Chaban-Delmas is up 2 points (29 percent as against 2/ percent). 
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POLICE GENERAL LO PRETE INDICTED IN OIL SCANDAL 
AU111357 Rome ANSA in English 0905 GMT 11 Now 80 


[Text] Rome, 11 Nov (ANSA)--A magistrate in the northern Italian city of Treviso, 
spearheading investigations into the nation's oil scandal, confirmed in the evening chat 
a warrant has been signed for the arrest of Finance Police General Donato Lo Pret, the 
former head of the confidential office who went on to become chairman of the F‘nance 
Police hiefs-of-staff. 


The general of the National Police Force responsible for tracking down fiscal violations 
was suspended from his duties last year, when he was cotmanander of Milan area finance 
police, after notification from the courts that he was under investigation. General Lo 
Prete allegedly tipped off oil dealer Bruno Musselli, thought to be one of the key indus- 
try figures involved in the colossal tax fraud, that his offices were about to be searched. 
Musselli, an ex-consul in Chile, has fled abroad. The scandal broke in recent weeks when 
the commanding general of the police, Yaffaele Guidice, was arrested on cover-up charges 

in connection with the tax swindle. 


Many of the net.on's leading oil magnates allegedly cheated the Italian state out of an 
es imated 2.35 billion dollars in taxes with the ploy of passing off their gasoline sales 
as heating fuel on fiscal documents. Manufacturing taxes on heating fuel in Italy are 
much lower than those on gasoline. The lucrative fraud, which reportedly went on for 
several years in the 1970's, was allegedly covered up by prominent business, political 
and government firures as well as by high-placed police officials. 


The names of Industry Minister Antonio Bisaglia and two undersecretaries in the present 
government have been dragged into the scandal, and Sereno Freato, a close aide of the 
late Christian Democrat party chairman, Aldo Moro, has been notified that he is under 
investigation. 


Parallel to the magistrates’ probe into the mass of documents and cancelled checks seized 
in connection with the affair, legislators are at work drafting bills for new laws aimed 
at stopping this form of rampant fiscal fraud. In a statement to Parliament last week, 
Finance Minister Franco Reviglio sought to scale down the figures widely applied to the 
scandal and disclosed that the evasion is more on the order of 152 billion lire, 170 
million dollars, according to the evidence compiled thus far in criminal proceedings 
underway. 


BERLINGUER GIVES OPINIONS ON NEW U.S. PRESIDENT 


LD121233 Milan L‘UNITA in Italian 7 Nov 80 pp 1, 8 


["Text” of Secretary General Berlinguer 5 November closing speech at PCI Central Committee 
mecting in Rome: "We Must Smash Anticommunist Prejudice”) 


[Excerpt] The election of Ronald Reagan to the U.S. presidency by an impressive and higher 
than predicted majority raises disturbing questions about future American policy and about 
American responses in international relations and in the life of a world where tensions 
are already numerous, acute and dangerous. 


It is true that there are certain precedents to counsel caution: The policy pursued by 
American presidents has not always been the policy they proclaimed during their election 
campaigns, indeed there has often been a clear separation between the two. Once in the 
White House, in fact--as happens to people assuming the leadership of other gr. at coun- 
tries whose orientations are capable of influencing world affairs and the destiny of peace 
in a determining fashion, when they become aware of the terrifying potential of the weapons 
which the great powers have in their arsenals--they come, they must come to weigh care- 
fully their tremendous responsibility. 
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However, things being as they are, we cannot ignore the fact that Reagan has won on 

the crest of a rightwing wave which he himself greatly helped to foster, taking advantage 
of the mistakes, vacillations and nonfeasance cf, as well as the concessions made to the 
right by, Carter himself. 


Nor can we overlook another factor: Reagan appears to have a view of the United States 
and its international role which does not accord with the changes that have occurred in 
the world in recent decades and recent years or, especially, with the cpinions deter- 
mined by the needs, the impulses and the strength of the developing countries, which are 
deepiy irritated by the rebuffs they have recently received from the industrialized 
countries (inciuding the United States, naturally) and are strongly determined to exer- 
cise their rights and defend their indepenlence and their ritional sovereignty. 


Dealing with these needs requires the industrialized countries not only to take a new 
view of these questions which will aim to overcome the depraved mechanism of unequal 
exchange but, above all, to prove capable of effecting profound changes in their own 
internal setups in the direction--to use an expression which has become our own--of 
austerity and renewal. It does not seem to me that Reagan even approaches such an 
awareness, Carter showed some indication of it in past yarse, but Carter also took back- 
ward steps in response to the voice of a widespread public opinion in his country which 
is equally lacking in such an awareness. 


There is something else too: Some of Reagan's statements in recent months have aroused 
the overt sympathy and support of men who lead some of the world's most reactionary 
regimes, particularly in Latin America. 


So it is clear that, if the policies which characterized Reagan's election campaign--and 
which, I repeat, had widespread support among the American electorate--are not attenuated, 
we will have to face the possibility of a period of sharper tensions and of more serious 
dangers to peace in various parts of the world; Latin America, the Middle East and even 
Europe. What is more, some of the statements made by European politicians immediately 
after the election are already expressing their worries in that direction. 


BERLINCUER COMMENTS ON PCI RELATIONS WITH OTHER PARTIES 
At’ ,209%4 Rome ANSA in English 0830 GMT 12 Nov 80 


[Text] Rome, 12 Nov (ANSA)--Fermeut within the ranks of Italy's ruling Christian Democrat 
party [DC] is on the upswing with preparations fully underway for the DC National Council 
assembly, expected for the end of the month, to be given the ‘ob of picking a new party 
chairman to replace Arnaldo Forlani, who is now the head of the Rome government. 


The date for the National Council assembly will be put on the calendar tomorrow during 
the DC leadership meeting. 


DC Secretary Flaminio Piccoli, sounding out the leaders of the various factions on the 
list of candidates for the post and furthering his bid to achieve a more unified manage- 
ment of party affairs, began a series of consultations vesterday which included a meeting 
with Senate Speaker Amintore Fanfani. 


In another development on the nation’s political scene, Enrico Berlinguer, secretary of 
the Communist Party [PCI], took up the matter of the “historic compromise,” the PCI pro- 
posed working understanding with the Christian Democrats, in a nationally televised inter- 
view in the evening. 
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The head of the major opposition alignment affirmed that “the historic compromise is 
still substantially the valid line within the PCI though it is continuowsly necessary 
to clarify that the expression ‘historic compromise’ has been subjecte4 <o misunder- 
Standings to the extent that in some areas of public opin/on it represents a two-way 
agreement for govern‘ng between the PCI and the DC.” 


Moving on to the sensitive area of Communist relations with the Socialist Party, Berlinguer 
said that the improverent in these ties “must be concretely measured in the policies con- 
ducted by the two purties.” 


In reference to the DC, the Communist leader said he did not think that an agreement would 
be possible with the ruling party in the shape in which it came out of its spring national 
coneress. 


PRC DELECATION FROM CUANGXI VISITS SICILY 
AU082000 Rome ANSA in English 1927 CMT 8 Nov 80 


[Text] Palermo, 8 Nov (ANSA)--A delegation of the Chinese Autonomous Region of Guangxi 
on an official visit to Sicily, met here today with Regional Council President Mario 
d’Acquisto. 


In welcoming the Chinese visitors, d’Acquisto said that two nations, despite their geo- 
graphical distance, can actually be very close if there are feelings of good will and 
desire to collaborate between the two peoples. 


(Liang Huashin), heading the Chinese delegation, voiced his thanks for the welcome given 
the Guangxi representatives and quoted an old Chinese saying “Even if countries are far 
from one another, their peoples are close.” 


“The Chinese and Italian peoples are intently working at creating a better future and 
a happy destiny. 


"We will learn many things here in Sicily and this visit to your region will certainly 
bolster the friendly ties between the Italian and Chinese peoples.” 


POPE ADDRESSES POLISH PILCKIMS ON COUNTRY’S DEVELOPMENTS 
LD121624 Vatican City in Polish to Poland 1515 GMT 12 Nov 80 
[Speech by Pope John Paul II to Polish pilgrims at the Vatican on 12 November--recorded |] 


[Excerpt] I! would like today to express, in your presence here, my joy with what has 
recently happe: ed in our fatherland, the joy I feel with this wise and mature agreement, 
which took place between the authorities and the newly-created trade unions--the inde- 
pendent trade unions which on the basis of their confirmed status begin their activity. 
I also wish to give my blessing, from the depth of my heart, to these new institutions, 
these new trade unions in the ranks of which are gathered er rmous numbers of my con- 
patriots [words indistinct]. At the same time I wish that this maturity displayed in the 
behavior of our compatriots, hoth the community--and in particular--the working people, 
and the authorities in the last few months still continues to be shared by us and that 
Poland continues to find support in these forces of the spirit which through Christ, 
his gospel, his cross [words indistinct] have become the ereat inheritance of our 
fatherland. 


I would like you who are present here to convey these best wishes and prayers of mine 
to all the compatriots in the fatherland and also outside its borders. Praised be Jesus 


Christ. 
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CONTINUING REPORTACE ON MADRID CSCE SESSION 
First Official Session Postponed 
LD121126 Madrid Domestic Service in Spanish 1100 GMT 12 Now 80 


[Text] There was some surprise this morning cover the pos*ponement of the first official 
session of the Madrid conference here at the Palace of Congresses. It has now been 
announced that Prime Minister Su: rez will address the conference not at 1130 as scheduled 
but at 1300. 


The reasc- is the following: In the absence of agreement on the agenda, every point, 
every address, every decision has to be approved immediately. So, in order to avoid 
having to consult each of the 15 countries individually, a representative , oup has been 
set up which will approve each matter. This croup comprises: Spain and the United 
States for the Western side: Luxembourg, for the EEC; Austria and Switzerland, for the 
neutral countries; and the USSR, for the Warsaw Pact. 


This morning approval was given for the inaugural session to be postponed until 1300. 
During this 90 minutes the group is getting on with drawing ror the order in which 
countr‘es will make their initial general statemen’s. 


This order will be announced immediately after Prime Minister Suarez’ address, which 
will be carried live by Madrid radio and television. 


Suarez Delivers Opening Address 
LD121434 Madrid Domestic Service in Spanish 1200 GMT 12 Now 80 


[Inaugural speech by Spanish Prime Minister Adolfo Suarez to the CSCE followup conference 
at the Palace of Congresses and Exhibitions in Madric--live] 


[Excerpt] The years which have passed since the present process began have become kiown 
by the conventional name of “detente”. The interpretations which have been attributed 
to its scope and aims are quite varied. Above all, the Helsinki Final Act tried to 
reflect the limits and the possibilities of the concept which now goveras our relations. 
It seems to me that it would now be opportune, as we embark on our work, to reflect 
together for a moment about that concept and particularly about its reality. 


Certainly miracles cannot be expected from the conference. Indeed, it would not be 
realistic to think that the Conference on Security and Cooperation in Europe is a system 
isolated from the rest of the world functioning under laws of its own. The conference 
is oniy a forum, a table for negotiations where the 35 states which signed the Helsinki 
Act sit dow from time to time to review its fulfillment and to continue developing 

it through fresh proposals. 


Its results depend inevitably on the spirit, the political wili and the degree of 

mutual trust which the negotiators bring to the table. And that political will and 

trust are dictated by the state of the framework of bilateral and multilateral relations 
among the 35 countries which s!cned the act. And the state of those relations is influenced 
by everything happening in the world, but especizily by the conduct of each and every 

one of the signatory countries. That is the nature of things and to shut one’s eves 

to it would serve no purpose. 





There are times when it seems we are conducting a dialogue of the 4eaf. We all invoke 
detente, but that word carries different meanings according to who uses ic. 











ho 
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There are times when there appears to exist a mutual fear that the concept of detente 
which the other holds conceals exceptions, reservations of mind and interpretations 
which may allow him to attain unilateral advantages and reduce one's own security. 


Obviously there cannot be detente without security, and if the process initiated at 
Helsinki is to survive and gather strength, then beginning from the different types of 
po.itical, economic and social systems and from the ideological differences which mark 
them, it is necessary to reach a new concept of detente acceptable to all. This new 
concept of detente, which is not an end in itself but rather a necessary means for the 
building of peace, must make it possible for us to overcome the symptoms of exhaustion 
which the process is currently displaying and which are threatening to take us back to 
the cold war period. 


This new concept must include a renunciation of attempts to obtain unilateral advantages, 
so that nobody might feel himself threatened in his security, and also an avoidance of 
situations capable of endangering relations between signatory states. 


Spain wili always give decisive backing to any negotiated attempt to limit the arms 
race and turn the ideal of disarmament into an attainable goal. Spain believes that 
contacts between the great powers in their efforts on behalf of detente represent a 
guarantee--albeit an incomplete one--that disarmament may cease to be a still remote 
objective. 


But security, especially where regional problems are concerned, cannot be the exclusive 
preserve of the great powers. And the concept of detente is, moreover, in the only form 
in which it can be acceptable, a complex reality. Alongside the essential aspects of 
security there can be no talk of detente without conduct which safeguards human rights, 
which must be universally respected because there can be no true detente if there are 

no guarantees for the rights and freedoms of the individual, which are the foundaton 

and ultimate aim of peace. 


I should also like to refer to concern over the subject of terrorism, the most detestable 
and brutal manner of attacking the rigiit which every person has to safety and life. 
Political stability and the normal functioning of institutions are at times disrupted 

in various countries which signed the Helsinki Final Act by terrorism, whose eradication 
is particularly difficult because it enjoys the support of international] groups. 


Spain believes that the most suitable answer to this situation lies in a globalized 
strategy in which, alongside whatever measures are taken by those directly affected, there 
is also taken the necessary joint international and diplomatic action without which the 
efforts made by those directly affected will be less effective. My country believes that 
the Helsinki Act should be deepened in this area so as to move from the mere undertaking 
contained in the act to refrain from rendering direct or indirect assitance to terrorist 
action, so as to move I repeéat, to cooperation among all signatory states for the 
eradication of terrorism. 


Delegates Address Working Session 


LD121856 Madrid Domestic Service in Spanish 1800 GMT 12 Nov 80 


[Text] The first working session has just ended with four addresses--those of the foreign 
ministers of Belgium, Canada and Ireland and the Netherlands ambassador. 


The first address of the plenary session was that of the Belgian foreign minister, 
YNothomb. For some 20 minutes he reviewed the subjects which will be discussed throughout 
the whole of the conference, continually referring to the Helsinki Final Act. 
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With reference to the review of the fulfillment of these agreements, Nothomb was very 
tough with the Soviets, attacking the USSR"s intervention in Afghanistan and asking for 
the free self-determination of the country although it may not be a signatory of the 
Helsinki Final Act. He also touched upon the subject of human rights, accusing certain 
countries who did not respect them specifically on poiats concerning the freedom of 
movement of individuals, rights of association and facilities given to the media. He 
ended by offering Brussels as the venue for the next conference, as he hopes it will 
continue. 





Then Ambassador (Ivan Dogen), chief of the Dutch delegation, spoke. He also gave an 
address in a similar vein, quoting textually the tragic case of Afghanistan. 


Then the Canadian foreign minister and the Irish foreign minister, in that order, 
continued. They touched upon the same subjects. The Canadian proposed a high-level 
meeting with the aim of giving greater clarification to the subject of human rights, 
information between countries, and so forth. 


The Irishman said that the detente preached by the conference could not withstand another 
shock like that of Afghanistan. 


The working group, whose session lasted longer than was scheduled, adopted several 
points, the right of address of all the states, maximum duration of 30 minutes for each 
address and the parallel functioning of the working group while the plenary session 

is meeting. This work will be carried out from 1000 to 1330 and from 1530 to 1900. 


FRG Foreign Minister Arrives 

LD130352 Madrid Domestic Service in Spanish 2300 GMT 12 Nov 80 
[Text] FRG Foreign Minister Hans-Dietrich Censcher arrived in Madrid tonight. Tomorrow 
Genscher will explain to the delegations attending the Madrid conference the West German 
Government's position with regard to the development of the process which began at the 
Helsinki conference. 

Bucharest Proposed as Next Venue 
LD130356 Madrid Domestic Service in Spanish 2300 GMT 12 Nov 80 
[Text] Romania has confirmed its candidature to be the host of the next Conferene on 
Security and Cooperation in Europe, specifically in Bucharest. It has submitted a formal 
proposal in this regard. 


SPAIN WILL NOT PERMIT FOREIGN BASES IN CANARIES 


LD122234 Madrid Domestic Service in Spanish 1900 GMT 12 Niv 80 


[Text] The Diplomatic Information Office of the Ministry of Foreign Affairs has issued 
a note confirming that, on the part of the Spanish Government, there has not existed 
nor does there exist anv plan to entrust the defense of the national territory of the 
Canary Islands to foreign powers or international organizations nor, under any circum 
stances, will its use as a base or platform against third-party countries be permitted. 
The note is the consequence of news which has appeared on alleged U.S. plans for the 
installation of U.S. bases on the island of Hierro. 
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PREPARATIONS FOR SOCIALIST INTERNATIONAL CONGRESS KEPORTED 





LD130412 Madrid Domestic Service in Spanish 2300 GMT 12 Now 80 








[Pedro Fernandez Cespedes report] 


[Excerpts] Everything is ready for the 15th congress of the Socialist International, 
which begins tomorrow. Among the preparations today is the working session held in 
camera by the organization's Political Bureau from 1430 to early this evening, when its 
most prominent leaders were received by His Majesty King Juan Carlos at Oriente Palace. 
The reception--which was cordial--included direct person-to-person communication on verv 
diverse subjects, according to Felipe Gonzalez. 


Everything seems to indicate that the greatest concern of this socialist summit--as 
always--is the danger of bipolarization of international relations. This is implied 

by the analysis made by the president of the Socialist International, Willy Brandt, and 
by the statements made by the majority of the socialist leaders on their arrival in 
Madrid. For example, Senegalese President Leopold Senghor said at Barajas Airport that, 
at the beginning of the 1980's, the most important problem is without doubt the 
North-South dialogue because, at present, the problems which seem most national [as heard] 
cannot find their solution jin the context of one country or one continent. for this 
reason, the Socialist International decided that the problem of the North-South 

dialogue would be the key subject of this congress. 








The president of the organization, Willy Brandt, addressed the members of the Political 
Bureau on this subject in the working session which was held today behind closed doors. 
In effect, Mr. Brandt said that if the socialist summit begins in a situation in which 
certain elements do not make peace more secure, then the objective continues to be the 
same, that is, serious negotiations on the limitation of arms and disarmament. In fact, 
Willy Brandt gave a pessimistic view of the present world situation because, among other 
things, he said that, after the U.S. elections, there is no longer the possibility that 
the SALT II agreement will be ratified, and because, in his opinion, the Conference on 
Security and Cooperation in Europe has not been at all encouraging. 











The secretary general of the Spanish Socialist Workers Party does not consider the CSCE 

as having failed. It is curious that none of the socialist leaders forgets, in his 
statements, the slightest allusion to U.S. President-elect Ronald Reagan. For example, 
Carlos Andres Perez, the former president of Venezuela, is deeply concerned about 

Mr Reagan and believes that Reagan is a cause of grave concern for Latin America. And, if 
Carlos Andres Perez is worried about Mr Reagan, Willy Brandt fears the continuation of 

the Iran-Iraq conflict, a conflict in which, from tomorrow, Olof Palme is going to act 

as a mediator. Palme, secretary general of the Swedish Social Democrat Party, will leave 
the congress. 


Mr Brandt is also concerned about the occupation of Afghanistan and the Polish labor 
movement, for which, at this meeting behind closed doors, he expressed his best wishes 
and his utmost sympathy. 


Tomorrow at 1030 the congress will begin with addresses by Felipe Gonzalez and Willy Brandt, 
and then the participants will debate the first subject of the 15th congress of the 
Socialist International, namely, international relations, on which the Austrian chancellor, 
Bruno Kreisky, will make an address. 
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DENMARK 
AFP: GROUP JAILED FOR PLOTTING GOVERNMENT OVERTHROW 
NC131033 Paris AFP in English 0956 GMT 13 Now 80 


[Text] Copenhagen, 13 Nov (AFP)--Sixteen people are in jail in Denmark on charges of 
plotting to topple the throne, the Danish Government and Parliament, the police said 
today. Preben Andersen of the criminal police said that his men had been investigating 
the case for around a year. 


He refused to give many details but caidthat the 16 were originally charged with drug 
smuggling. During questioning, it emerged that the group hoped to totally disrupt Danish 
society, attacking business as well as political figures. 


Describing the group as “revolutionary fanatics” the police said machineguns and revolvers 
had been found at their headquarters. 


JORGENSEN, OLESEN FLYING TO MADRID; BROADCAST CAUSES DISPUTE 
LD131004 Copenhagen Domestic Service in English 0715 GMT 13 Now 80 


[Text] Spain's ambassador to Denmark flew to Madrid yesterday after tension over a 
series of Radio Denmark broadcasts that focused on Basque separatism. There are con- 
flicting reports on whether the diplomat was called home because of the radio program. 

The Danish foreign minister, Kjeld Olesen, said in a radio interview last night the 
broadcast had created a problem between Copenhagen and Madrid. Olesen and Prime Minister 
Anker Jorgensen are due to fly today to Madrid, scene of the European security conference, 
and Olesen said he would discuss the matter with Spain's foreign minister. 


TRADE UNION PRESENTS CIVIL RIGHTS PROTEST TO CEAUSESCU 

LD121946 Stockholm Domestic Service in Swedish 1900 GMT 12 Nov 80 

[Text] The Danish Federation of Trade Unions today handed a letter to Romanian President 
Ceausescu, who is on a visit to Denmark, calling for an end to the persecution and 
imprisonment of dissidents in Romania. The letter names in particular four Romanian 


civil rights fighters who, according to the federation, are in prison because of their 
views. 


On the third day of his state visit to Denmark, Ceausescu signed an economic agreement, 
which, among other things, gives Romaria a credit of 100 million Danish crowns. 


FINLAND 
LOVISA II NUCLEAR POWER STATION BEGINS TRIAL OPERATION 


LD061521 Helsinki HUFVUDSTADSBLADET in Swedish 5 Nov 80 p 5 


[Text] Trial operation was begun at the second nuclear power unit at the Lovisa power 
station on Tuesday afternoon. This means that the unit is now producing a few megawatts 
of electricity with a maximum efficieny of 7 percent of total capacity during the initial 
trial period, an Imatran Voima Company spokesman said. 
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Imatran Voima has already applied to the Radiation Safety Institute for permission to 
increase the unit's capacity, and the company thinks that the unit will be producing 
electricity to full capacity before the end of 1980. 


Work on the first unit has also progressed according to schedule. The first unit can be 
connected to the national electricity supply network in December, the Imatran Voima 
spokesman said. 


SWEDEN 
OLOF PALME DISCUSSES UN MEDIATION OF IRAQ-IRAN WAR 
LD121258 Stockholm Domestic Service in Swedish 1130 GMT 12 Nov 80 


[Excerpts] Olof Palme, who has been asked by the United Nations to try to mediate in 
the war between Iran and Iraq, gave a press conference this morning. When the UN secre- 
tary general asks me, I naturally cannot say “no,” said Olof Palme, who also believes 
that his mediation task is difficult but meaningful. 


[Begin recording] One must not have any expectations of rapid results. But this is an 

important link in the process which must lead to peace. I am glad that both sides have 

shown a positive interest in a UN contribution and in my engagement in the matter. This 
will make the task meaningful, even though it is difficult. 


[Question] You have no previous experience of such tasks? 
[Answer] No. 
[Question] What grounds are there for believing that just you will manage this? 


[Answer] It is not for me to answer this question. I have by no means had any ambitions 
to obtain this task. I was asked to do it, with the support of both sides, and this has 
not happened before. In this case I must make myself available and try to resolve the 
task in the best way. 


[Questior} Is this a beginning of an international career, for instance within the United 
Nations? 


[Answer] Absolutely not. I am chairman of the Swedish Social Democratic Labor Party, 

and for a Swedish Social Democrat there is no higher ambition than this. As long as the 
party wants me and I have strength, I will stay in this job. I think that it is in line 
with the entire ideology of social democracy to work for peace and international solidarity. 
Thus I believe it is fully consistent with the work of chairman of the Social Democratic 
Party. But I have told Secretary General Waldheim that my time is limited, and that for 
this task I cannot entirely neglect my duties within Sweden. He has accepted this and 

[word indistinct] find various practical solutions to deal with the situation. [End 
recording] 


Palme is now going to meet UN Secretary General Kurt Waldheim in New York on Friday. On 
Sunday he will go to Geneva and from there on to Tehran and Baghdad, but he does not 
exactly know yet when that will be. 
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*TERRITORIAL® ASPECTS DISCUSSED IN SECOND ROUND OF TALKS 
NC122024 Nicosia Domestic Service in Greek 1730 GMT 12 Nov 80 


Text] The second round of intercommunal talks concluded today with the continuation of 
the discussion on the territorial aspects of the Cvpriot issue. Today's meeting, which 
is the eighth in the framework of intercommunal talks, opened this afternoon at the 
Ledra Palace Hotel. 


In statements made prior to the meeting, the UN secretary general's special representative 
in Cyprus, Gobbi, said he did not know whether proposals would be submitted today, but 
added that the proposals which had already been submitted on the territorial aspect were 
to be discussed. 


Answering a reported remark that the Turkish Cypriot side did not submit concrete proposals, 
Gobbi said: As I also said last time, there are two wavs of tackling this problem. One 
method is translated into more concrete lines, the other method is that, before we translate 
into concrete lines, it is necessary to reach agreement on certain criteria as a prerequisite. 
To another remark that these criteria have been agreed upon between Makarios and Denktas, 
Gobbi replied: That is correct. These criteria, however, were general guidelines. Now, 

more specific details must be given to these criteria. 


Answering a question on whether an agreement should first be reached on che criteria before 
the talks proceed with the question of territorial arrangements, Gobbi said this was the 
opinion of one of the parties. He added: I think it will be a necessary prerequisite to 
agree on certain criteria before we go ahead. 


To another question concerning the reason why everyone says the third round will be very 
serious, Gobbi replied: Because the talks are developing in a very positive manner, every 
round constitutes progress and when one makes progress one touches on sensitive areas. 
Gobbi clarified that by positive development he meant as far as the substance of the 
problem was concerned, and noted that the previous meeting was very positive and the 
dialogue proceeded in depth. The UN secretary general's special representative expressed 
optimism that the end of this round of talks will be very good. 


Mr Ioannidhis, the Greek Cypriot side's representative at the intercommunal talks, stated 
before the meeting began that the Turkish Cypriot side was expected today to submit certain 
concrete proposals on the territorial aspect. Asked to clarify the question of approaching 
the territorial issue, the Greek Cypriot negotiator said that, as it is known, there 

are certain criteria regarding the territorial aspect in the four guidelines of February 
1977. Asked whether he would define these criteria once more, loannidhis stressed that 
what actually matters in the territorial aspect is how one translates these criteria on 
territory. He added: On the map. Answering another question whether percentages are 
being discussed during the course of the talks, lIoannidhis stated that the territorial 
aspect should be discussed in terms of area. 


Turkish Cypriot interlocutor Onan stated before the meeting that the Turkish Cypriot side 

was to submit its proposals on the territorial aspect and listen to the proposals of the 
Greek Cypriot side. Asked whether he would submit a map, Onan said that proposals were 
certainly to be submitted but refrained from giving any details. Asked to say whether 

he would be more specific today on the criteria of the territorial aspect, Onan replied 

that his side has been very clear and will continue to be specific. The Turkish Cypriot 
interlocutor went on to say that it depends on how one approaches the issue. He said: My 
approach is that if we agree on the principles, then translating them onto paper would 

become increasingly easy. Asked whether he could disclose any percentages on the territorial 
issue, Onan replied that he could not do such a thing because, as he put it, he was submitting 
percentages. In conclusion, Onan described all the meetings within the framework of the 
intercommunal talks as very useful. 
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FOREIGN MINISTER ROLANDHIS LEAVES FOR MADRID CONFERENCE 
NC130935 Nicosia Domestic Service in Greek 0800 GMT 13 Now 80 


[Text] Foreign Minister Rolandhis left today for Madrid where he wiliattend the Conference 
on Security and Cooperation in Europe. 


In a statement before his departure, Rolandhis said that he considered the Madrid conference 
the most important conference of 1980. He added that the degree of tension or detente 

that will prevail in the international arena during the coming years is dependent on the 
outcome of this conference. Rolandhis said that due to the present international climate, 
there are already serious difficulties facing the conference which, he added, are expected 
to become more difficult when substantive issues are discussed. In conclusion, Rolandhis 
said that Cyprus, together with nonaligned and other countries, will attempt to contribute 
to the success of the conference. 


FORMER EDUCATION MINISTER SOFIANOS ESTABLISHES POLITICAL PARTY 
NCO91549 Nicosia Domestic Service in Greek 1130 GMT 9 Now 80 


[Text] The founding conference of the Pan-Cyprian Revitalization Front [PAME] was held 
in Nicosia today. The main speaker was Mr Sofianos, who analyzed the declaration of basic 
principles and targets of PAME. 


Concerning the national issue, Mr Sofianos said that the front supports a just, peaceful 

and political solution based on the UN resolutions and the summit agreements for an 
independent, unitary, federal, nonaligned and demilitarized Cyprus. He also expressed 
support for the intercommunal talks, the idea of an international conference on Cyprus 
within the UN framework, abolition of foreign bases and the granting by the United Nations 
of international guarantees. Mr Sofianos also referred to the need for a strong defensive 
shielding and the existence of a strong internal front. At the same time, he also advocated 
that there should be a mixed economic system of private initiative and state intervention. 


Referring to the establishment of PAME, Mr Sofianos said the front was formed in order to 
coalesce the pro-Makarios forces who, as he put it, today feel they are hanging in the 
air, homeless, as far as partisanship is concerned. The founding meeting elected Mr 
Sofianos chairman of PAME and the members cf the front's Central Committee. 


DEPUTY PAPADHOPOULOS ESTABLISHES ‘CENTER UNION’ PARTY 
NC121843 Nicosia Domestic Service in Greek 1730 GMT 12 Nov 80 


[Text] At a press conference today, independent Deputy Tasos Papadhopoulos announced 
the establishment of a political movement called Center Union [enosis kendrou] on behalf 
of those who play a leading role in the movement and as one of them. 


In his statement, among other things, Papadhopoulos said that the Center Union can and 
must fill the gap, as he put it, created by the deficiency of the present political 
leadership and thus avert polarization and, he added, contribute to a solid unity of 
those who believe they belong to the forces of the center and to reverse the dangerous 
downhill trend to class showdown. Papadhopoulos expressed support for the procedure of 
the intercommunal talks under UN auspices toward finding a solution which, as he put it, 
would insure an end to the invasion and safeguard the inalienable and reasonable demands 
of all “ypriot citizens within the framework of a federal, demilitarized, nonaligned and 
unitary state entity. He added: Such a solution is outlined in the proposals submitted 
by the Greek Cypriot side in April 1977. 
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He also said that the positions and manifesto of the Center Union will be released to 
the press when they have been worked out in detail. 


Answering questions, Papadhopoulos said that the leadership and other organs of the party 
will emerge from elections and that the group of independent deputies formed in the House 
of Representatives by himself, Mr Vakis and Mr Khristofidhis will be called a “team of 
Center Union deputies." He also said he would not rule out any identity with homogeneous 
forces and cooperation with heterogeneous forces on questions such as the national issue 
in particular. 


AKEL, CPSU DELEGATION ISSUE JOINT STATEMENT ON VISIT 
NC121735 Nicosia KHARAVYI in Greek 12 Nov 80 pp 1, 


{Text of AKEL-CPSU joint statement issued in Nicosia on visit of CPSU delegation to 
Cyprus at the invitation of AKEL--date not given] 


[Text] The CPSU delegation that visited Cyprus 2-10 November 1980 held talks at the 
headquarters of the AKEL Central Committee on 4 and 10 November. The CPSU representatives 
at the talks were: Vladimir Ivanovich Terebilov, head of the delegation and CPSU Central 
Committee deputy member; Comrade Igor Viktorovich Shakhmanov, secretary of the Leningrad 
Regional Committee in Moscow [name and title as published] and Comrade Karl Shemenkov, 
member of the International Department of the CPSU Central Committee. AKEL was represented 
at the talks by Comrades E. Papaioannou, AKEL Central Committee secretary general; A. 
Fandis, AKEL Central Committee deputy secretary general; and Y. Tasouridhis, member of 

AKEL Central Committee's Secretariat. 


The two delegations discussed, within the traditional spirit of friendship, the comradeship 
and brotherly relations that prevails between CPSU and AKEL, the situation in their 
countries, the problems confronting them, the struggles of their parties, and the problems 
of the curr at international and world Communist movement. 


The AKEL delegation briefed the CPSU delegation on the struggle of AKEL, the patriotic 
and democratic forces and the Cypriot people against the continuing machinations of 
U.S.-NATOite imperialism in imposing a NATO solution on the Cyprus issue. The Cypriot 
people's struggle has now become more difficult and complicated since the military coup 
in Turkey and Greece's reintegration in NATO's military wing. 


The AKEL delegation declared the determination of the Cypriot working class and workers 
party to continue struggiing for the rallying of the patriotic, democratic and anti- 
imperialist forces in a strong, united front that would successfully wage the Cypriot 
people's liberation, antioccupation and anti-imperialist struggle for a just, peaceful, 
mutually acceptable and viable solution of the Cypriot problem, i.e., a solution that 
would safeguard the independence, sovereignty, territorial integrity and nonalignment 
of a federal republic of Cyprus, the withdrawal of the Turkish and all foreign troops 
from Cyprus and its demilitarization, the right of all refugees--Greek and Turkish 
Cypriots--to voluntarily return to their homes under conditions of safety, and the 
ascertaining of the fate of missing persons. 








I 
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The AKEL delegation expressed the deep gratitude of the party and the struggling 
Cypriot people toward the CPSU, the USSR Government and the Soviet people for their 
continued support of the Cypriot people's struggle for the free and democratic 
development of the Cyprus Republic. 


The CPSU delegation briefed the AKEL delegation on the Soviet people's successes in 
fulfilling the domestic and foveign policy resolutions of the 25th CPSU Congress and 
in fulfilling the duties regarding the implementation of the 1975-1980 S-vear plan. 
The AKEL delegation was also briefed on the intensive preparations for the forthcoming 
26th CPSU Congress. 


The CPSU delegation reiterated the assurance that it decisively supports AKEL's and 
the Cypriot patriotic democratic forces’ difficult, self-sacrificing struggle against 
the interference of imperialism and its plans for a NATOite solution to the Cvprus 
problem--a solution that is against the will of the Cypriots--and for a peaceful and 
viable sclution to the Cypriot problem that would respond to the vital and genuine 
interests of the Cyprict people--Creeks, Turks, Armenians and Maronites. 


Tne CPSU-AKEL delegations declared their conviction that the domestic aspects of the 
Cyprus issue can only be solved through intercommunal talks as provided in the relevant 
UN resolutions and based on the Makarics-Denktas and the Kiprianou-Denktas agreements. 
They also support the convening of a representative international conference on the 
Cyprus issue, within the framework of the UN, to settle the international aspects of 
the Cyprus issue. 


The CPSU-AKEL delegations firmly believed that the further consolidation of peace; the 
spreading of detente and its extension to the military sector; the ending of the arms 
race that the imperialist circles are promoting, headed by U.S. imperialism; the 
implementation of concrete measures for disarmament; the sanctioning by the U.S. 
Congress of the SALT II agreements; and, in general, conforming to the Helsinki Final 
Act--all these actions--concern the vital interests of all humanity. With regard to 
this, the delegations of the two parties expressed the hope that the forthcoming Madrid 
conference will positively contribute toward this direction of detente and peace in 

the spirit of the Helsinki Final Act. 


The two delegations expressed concern over the rapprochement and the activation of the 
imperialist forces with the Beijing's hegemonist, which constitutes a threat to the 
cause of peace and social progress. 


The two delegations stressed the importance of the recent USSR-Syrian treaty of 
frierdship and mutual aid, and expressed the conviction that this will become a pos- 
itive factor in the people’s struggle in the region for peace and the solution for the 
dangerous Middle East crisis. 


They also expressed the hope that the Iraq-Iran war will end and that the two coun- 
tries will solve their differences at the negotiating table in a peaceful manner. 


The delegations expressed their full satisfaction with the relations of brotherly 
friendship anc solidarity that exist between their two parties. They also expressed 
their mutual wish to strengthen and develop to a greater degree these brotherly rela- 
tions in the interest of the two peoples, peace and social progress. 
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NEWSPAPER REACTIONS TO U.S. PRESIDENTIAL ELECTION RESULTS 


NC101855 [Editorial Report] Nicosia‘s Greek-language press coverage of the 4 November 
U.S. presidential elections was highlighted by the following 6-10 November editorials 
and commentaries which stress the election's effect on U.S.-Cyprus relations and 
Mideast issues: 


In a frontpage editorial on 6 November, ELEVTHERI KIPROS savs that “Cyprus has watched 
the U.S. presidential election with very little interest,” adding that “Cyprus did not 
wish Jimmy Carter's reelection.” About Ronald Reagan, the paper savs that “the new 
U.S. president is a new personality, actually he has not made any promise about 
Cyprus,” and that he had said something about Cyprus on one occasion "for consumption 
by the Greek-American lobby, but actually he did not say anything very concrete or very 
positive.” The paper stresses: "We must be very careful and very cautious with the 
new U.S. Government. If it shows an interest in Cyprus, we must be bold and flexible 
and must respond with all prudence required by circumstances. But, if not, we must 
remain devoted to the United Nations and the friends who warmly support our struggle.” 


In a frontpage editorial headlined “The Hour of Deeds” I MAKHI of 6 November savs that 
outgoing President Carter has violated his promises and “leaves us, particularly the 
Greeks of Cyprus and all the Creeks in general, with the worst of memories.” The 

paper adds that it is natural for the Greeks, moreover the Greeks of Cyprus, “to be 
pleared with Mr Reagan's victory, because so far the U.S. president-elect has not 
wronged us, nor has he done anything against us." The paper refers to a "promise by 

Mr Reagan to Greek-American Christopher that if he is elected president he will work 
for the withdrawal of the Turkish occupation troops from Cyprus” and says that the hour 
of deeds by Mr Reagan has come and “the Greeks, particularly we, heie in Cyprus, who 
are the victims of the Turkish invasion, expect to see these deeds implemented.” 

In its page 2 "Our Positions” column, 0 AGON of 6 November carries a commentary 
entitled "The New U.S. President,” and states “it would be political naivete either to 
rejoice at or to be disappointed by Mr Ronald Reagan's election as U.S. president. By 
now we should have been convinced that U.S. foreign policy does not change with the 
change in the White House--it does not change to the extent that it would directly 
affect us.” The paper adds that Carter's defeat “is an indication of the American 
people's disappointment in the administration of the outgoing president who has failed 
to keep his lavish election promises. At this point we must say that in the case of 
Cyprus Mr Carter proved to be deceitful and we therefore are not sorry about his 
defeat.” The paper reiterates that “we do not expect a radical change in the U.S. 
attitude as a result of Mr Reagan's victory. What we expect is that he should not 
show a similar scandalous favoritism for Turkeyv--as his predecessor in office has 
done--and thus incite Turkish intransigence.” 


In a backpage editorial entitled "The U.S. Elections,” KHARAVYI of 6 November stresses 
that “the Cypriot people are disturbed and in agony because of Ronald Reagan's elec- 
tion, despite their bitter disappointment about his rival, Carter. And this is so 
because the Cypriot people feel that international tension, cold war and the arms race 
will have negative repercussions on the efforts for a peaceful and fair Cyprus solution 
through the United Nations.” 


In its page 3 "Freely" column entitled "State Department and the Cyprus Issue,” 

I SIMERINI of 7 November says that “no pred’ction can be made without considering the 
present position of the Cyprus problem witi.‘.1 U.S. foreign policy” and notes that 
"there is no doubt that following Greece's reintegration into NATO this position is 
priority.” 


now beine given lesser 
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Stating that "Roger's intervention has put things in their place” the paper points out 
that “the Cyprus problem continues to be a cause for concern because the fact that it 
has not yet been settled constitutes a wound that has not been completely healed. 
However, the serious dangers to the United States and NATO seem to have passed." The 
paper concludes that because of this “it is imperative for us to strengthen our efforts 
and to increase our vigilance in order to maintain some substantive U.S. interest in 


Cyprus.” 


TA NEA of 9 November carries a brief commentary in its “Positions” column on page 5, 
entitled "Reagan" strongly attacking Reagan's “provocative” statement on the PLO and 
adding, "thus he reveals the true nature of U.S. policy.” In conclusion, it says that 
“neither Reagan nor any other imperialist will ever be able to crush the Palestinian 
revolution.” 


In its “Liberal” column on page 3, 0 FILELEVTHEROS on 9 November carries a commentary 
headlined “Change of Guard at the White House," noting that the new U.S. administra- 
tion will affect world affairs. The paper adds that “we must weight things as best as 
we can in order to see how much the coming to power of the Republicans will affect the 
Cyprus issue.” Outlining the role of U.S. policemakers, the paper observes that 
“judging from Reagan's preelection pronouncements and the entire philosophy with which 
the Republicans face world problems, all commentators conclude that the United States 
will follow a tough international policy in the next 4 vears.” Predicting an increased 
arms race and the creation of more sources of unrest, the paper warns: “under these 
circumstances we should not expect a substantive push of the Cyprus issue toward a 
solution. The present state of affairs in Cyprus may be ‘put into the freezer’. 
Therefore, our policy must be to wait. But if, despite these forecasts, we note that 
there conditions exist for the promotion of our problem toward a fair solution, we 
should definitely not miss the opportunity.” 


The weekly I ELEVTHEROTIPIA of 10 November carries a commentary on page 7 by its 
columnist Kostas Yennaris entitled "Reagan, the Cold War and Cyprus." On Reagan's 
foreign policy, the columnist says that “the new agreement chat he will seek to nego- 
tiate with the Soviet Union will be ‘from a position cf s«tren;th’ (could there possibly 
be powerful and weak, victors and lusers in a nuclear holocaust), thus securing 
nuclear superiority for the United States. However, there are more alarming elements. 
For example, there is talk about the appointment of the contemporary Metternich, Dr 
Henry Kissinger, to the office of secretary of state. Dr Kissinger is already well 
known to many people, «4 particularly to the Cypriot people.” The columnist adds 
that it appears from things that nothing will change in connection with Cyprus because 
“our fate in the hands of U.S. foreign policymakers has always been the same.” 


KIPRIANOU ADDRESSES CONGRESS OF KYRENIA REFUCEES 
30091406 Nicosia Domestic Service in English 1200 GMT 9 Nov 80 


[Text] The president of the republic, Mr Kiprianou, declared today that the refugees 
have the inalienable right to return to their homes under conditions of safety, and 
this right will never be thrown away. 


Speaking at a rally in Nicosia organized by the Free Kyrenia Association, President 
Kiprianou also referred to the intercommunal talks and said: We are aiming for a 
really independent, sovereign and free Cyprus without foreign intervention and foreign 
armies. [he president said that a final solution of the Cyprus problem must also 
provide fur strong guarantees and the withdrawal of foreign troops. 
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U.S. CHIEFS OF STAFF CHAIRMAN DEPARTS AFTER VISIT 
TA121721 Ankara Domestic Service in Turkish 1600 GMT 12 Now 80 


[Text] Chairman of the U.S. Joint Chiefs of Staff Gen David Jones has left Turkey. 
General Jones, who arrived as the official guest of Head of State Gen Kenan FEvren, was 
received by Evren in Ankara and also met the armed force commanders and the commander 
general of the gendarmerie. The issues concerning the armed forces of the two countries 
were discussed during these meetings. After conducting various studies in Izmir today, 
Jones left for the United States. 


NEWSPAPERS REACT TO U.S. PRESIDENTIAL ELECTION RESULTS 


NC101658 [Editorial Report] Istanbul's Turkish-language press coverage of the 4 
November U.S. presidential elections was highlighted by the following 6-9 November 
editorials and commentaries which stress the election's effect on U.S.-Turkish relations: 


On 6 November, GUNAYDIN carries a commentary by Teoman Erel on the outcome of the 
presidential elections in the United States. Stressing the importance of the U.S. presi- 
dential elections to a country like Turkey which is situated in the Middle East where a 
conflagration may occur at any moment, Teoman Erel says: “The United States is the 
greatest economic power in the world. The strongest war machinery is again in the hands 
of this state, The slightest change in U.S. foreign policy may cause great reper- 
cussions both in Europe and in our region. What is more, it is quite possible for 
Reagan's victory to lead not to ‘a slight" change, but to important changes in the U.S. 
policy.” 


Teoman Erel concludes: “Countries like ours which are geographically exposed to ex- 
tremely serious dangers, must know whether or not the detente between the blocs will 
harden, whether or not the possibility of a war will increave and whether or not Uncle 
Sam will want to see his allies more disciplined. Ffurope is already feeling such an 
anxiety. 


"The possibility of a tougher administration in the United States, attaching little 
significance to peace, is of utmost importance to a country like Turkey which is devoted 
to democracy, which is trying not to encourage a classic Middle East regime, which is 
trying to stick to Europe despite Europe's dislike for it, and which is trying to stay 
away from the adventures of the region.” 


On 6 November, HURRIYET carries an editorial by Oktay fksi entitled “Why Reagan?” 

Among other things, Eksi concludes: “Turkey believes that Republican Party politicians 
entering the White House have, generally speaking, exhibited better understanding 

toward Turkey. Democratic Party politicians like Kennedy, Johnson and Carter maintained 
an alien and even a cool attitude toward Turkey's problems, extending a helping hand 
only when they had to. The change in Carter's attitude in recent years was the outcome 
of pressure from those running the Pentagon and the State Department. Turkey has, 
therefore, nothing to lament about the recent U.S. presidential elections.” 


Ali Sirmen, in his 6 November CUMHURIYET column says, among other things, “Reagan's 
demagecic character, his inability to grosp world politics and his general philosophy 

is causing anxiety in the minds of some circles. Some people go so far as to think that 
the entry to the White House of a man of Reagan's caliber is a threat to world peace.” 


Referring to Reagan's preelection pledges, Sirmen says he believes that Reagan will find 
it extremely difficult to fulfill all these economic and foreign policy pledges, and 
concludes: “What we can see at the moment is that the United States has a new president 
but that the old order will prevail.” 
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On 6 November, TERCUMAN carries a Gunery Civaoglu editorial which says: “The results 
which were announced yesterday show that Reagan has secured a sweeping victory and that 
he has almost crushed his rival. We believe that the American people have come out 
against socialization measures. fhis inclination of the peoples of the world should 
show the way to Turkey which is searching for an economic model." Civaoglu then wonders 
whether Reagan's victory will bring changes to U.S. foreign policy and how Washington- 
Ankara relations will develop with a new president in the White House. Civaoglu goes on 
to say: “The foreign policies of superpowers do not change much when a new administ ra- 
tion comes to power. When Carter assumed office, Turkey experienced anxious moments 

and yet U.S.-Turkish reiations entered a positive orbit. It can be argued that Reagan's 
clection will be more advantageous to Turkey. Reagan is inclined to pursue a com- 
paratively tough policy toward the Soviet Union. This places Turkey in a1 advantageous 
position. During Carter's term of office, Reagan used to maintain that the United 
States had neglected friendly countries. He criticized the administration for allowing 
the Soviet bloc to snatch these friendly countries. Now he will certainly try to 
establish close and sincere ties with Turkey, a friendly country of special importance.” 


Referring to Carter’s election manifesto, Civaoglu says: “Carter devoted 8 pages of his 
election manifesto to the Cyprus issue, openly supporting the Greek Cypriot administra- 
tion. In fact, this was an election concession to voters of Greek origin, only to be 
forgotten after the elections. But there was not a single sentence in Reagan's election 
manifesto about Cyprus.” Civaoglu concludes: "We may say that Reagan will not make 
enormous contributions to Turkey's welfare. Nevertheless, he should be preferred to 
Carter.” 


On 7 November, GUNAYDIN carries a dispatch from Washington by Ertugrul Akbay, which says: 
“Ronald Reagan, who will assume office as President of the United States on 20 January, 
has stated that he would further improve and deepen .S.-Turkish relations. Reagan 
further stated that since the Korean war, Turkey has always been one of the best allies 
of the United States. He also argued that Turkish-U.S. relations were neglected in the 
past by Democratic Party leaders and that these leaders had failed to grasp adequately 
the importance of Turkey's friendship. Reagan said: ‘Whenever a Democratic Party leader 
comes to power in the United States, U.S.-Turkish relations cool off. I am going to 
establish deeper and warmer relations with Turkey.’” 


In his dispatch, Akbay further says: “On the other han4, the Voice of Germany radio 
[Deutsche Welle] reports that the Greeks have been alarmed by Reagan's election because 
they say that the United States will want a strong Turkey in the southern flank of 
NATO and that this might entail an increase in U.S. arms for Turkey.” 


CUMHURIYET for 9 November carries an urattributed article which takes Turkish Foreign 
Minister Il:er Turkmen to task for saying, among other things, that “Turkish-U.S. re- 
lations are based on an identit’ of interests and on an identity of views on world 
problems. We hope Turkish-U.S. relations will develop during the Reagan era.” The 
writer says: “At first glance, these words seems to symbolize an expression of good 
will toward the newly-elected president, and it is only natural that it should be so. 
However, stating that ‘we share the same views with the United States on world problems’ 
amounts to going a bit too far or allowing words to transcend the truth. The new U.S. 
President Ronald Reagan held his first press conference and answered questions put to 
him by the journalists. At this conference, Reagan characterized the PLO as a 
‘terrorist’ organizativun. Now, is it possible for Turkey to ‘cherish identical views’ 
with the United States on this subject which could be described as the key to the Middle 
Fast policy? The PLO has an official bureau and a representative in our capital. 
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“Turkey has, in conjunction with other Islamic countries, established its stand on this 
issue. It is impossible for Turkey and the United States to hold ‘identical views’ on 
the Middle East which is in the grip of the hottest and the most complicated problems 


of the world. The honorable foreign minister should have used more ‘cautious’ language.” 


On 9 November TERCUMAN carries a commentary by Fahir Armacglu on the presidential 
elections results. Referring to Reagan's probable Mideast policy, Armaoglu says: “In 
the Arab-Israeli dispute, Reagan's weight is on Israel's side. The new president has 
openiy stated his opposition to the Palestinian cause. Though the new administration 
appears to be fairly suitable for the development of the Turkish-t'.S. relations, ve 
must refrain from jumping to conclusions. The character and the personality of the 
members of the new president's team will play a vital part.” 


TRAC INVESTIGATES PURCHASING LNIFORMYS FROM TURKEY 
LD121204 Ankara Anatolia in French 1200 GMT 11 Now 890 


[Text|} Ankara, 11 Now (ANATOLIA)=--It has been learned that the Iraqi Ministry cf Defense 
wants to purchase Turkish-made uniforms for its armed forces. It is pointed out that 
Iraq hopes to acquire winter and summer uniforms for its land army and winter uniforms 


for its air force. 
GOVERNMENT CONCLUDES AGREEMENT FOR LOAN FROM iiALY 
TAIO1L1L32 Ankara Domestic Service in Turkish 1000 GMT 10 Nov 80 


[Text] Am agreement for a $25 million loan to be granted to Turkey by Italy was signed 
in Ankara today. eneral secretary of the International Fconomic Cooperation Depart- 
ment in the Finance Ministry Nazif Kocayusufpasaocelu siened the agreement on behalf of 
turkey while Italian Ambassador to Ankara Friv Da Rin signed on behalf of Italy. 


Speaking at the signing ceremony, Kocavusufpasaocglu said that cultural and economic re- 
lations between Turkey and Italy extended beyond the boundaries of the OECD framework 
ind that opportunities provided by Italy represented an important factor in Turkey's 
economic development. in his statement, Ambassador Da Rin said that the agreement was 
significant as it proved that the traditional friendly and economic relations between 


the two countries were still developing. The loan extended to Turkey within the frame- 
work of OFCD in accordance with the special assistance program approved in Paris in 
April will be used for the import of various goods from italy. The loan will be repaid 
in 8 and 1/2 vears at an interest rate of 7.5 percent with no payments during the first 
} years 

; RTA OVERNMENT CAMPAIGN AGAINS FRRORISM, DISORDES 


errorists Captured in Ankara 


[A061724 Ankara Domestic Service in Turkish 1600 G¥T 6 Now 8 

[Excerpts some 110 terrorists accused of killing 5 persons, wounding / and engaging 
in art lashes with security ferces have been captured in Ankara. According to 
information given by the Ankara Security Directorate, some of those captured vere “liso 


a usec ff arson and forcing persons to emigrateé who cid not share their ideology. 


Some 25 pistol } of them automati 6 bombs, 4 dynamite sticks, 502 meters of dyr~.ite 
fuse, numerous rounds of ammunition and material used in manufacturing bombs *-. 


jetonators were f nd in searches conducted in the houses f the accused. 
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